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PREFACE. 


Th e rapid extension of commercial and indnstrial acti- * 
vities in India, and especially in Bombay has created an 
unprecedented demand for Accountants and Auditors. In 
order to enable young aspirants who desire to follow this 
profession, the author has at great sacrifice collected informa- 
tion from England and other places as to the rules regulating 
the admission of qualified men in the profession and Students 
to the Membership and Fellowship of recognised bodies in the 
United Kingdom. He has also taken great pains to collect the 
various Government Orders and Notifications bearing on the 
subject. 

The author hopes that his attempt will not only be ap- 
. predated by beginners but that others already in the profession 
will find it useful. It is also hoped that the information con- 
tained in the book will be found useful to the various firms 
and big commercial houses who are in need of information on 
the subject of keeping their accounts and auditing them. 

Lastly it is hoped that parents anxious to provide their 
sons with suitable careers, will find in this book information 
which will lead them to select this profession for their children 
as one which promises a bright career in the near future. 

Bombay, ) 

December, 1915 ) 


S. A. SHAEANGDHAR. 
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INTRODUCTION. 


The revolution that has overtaken the commercial and 
Industrial world during recent years, owing to the immense 
strides in the paths of science, locomotion and other eco- 
nomic causes has introduced several new factors in the 
science of book-keeping, accounting and auditing. 

The recent upheaval in the financial world, the finan- 
cial crisis, disclosures of speculation on a gigantic scale 
•carried on by some of Indian banks, and other methods of 
misappropriation, welcomed fresh legislation to safeguard 
the interest of the public. 

The Government of India has amended the Indian 
■Companies Act of 1882. This Act as now amended, called 
the Indian Companies Act of 1913, contains a very impor- 
tant section, which has a material bearing on the question of 
Indian Auditors and it must be borne in mind that none 
should expect to be a good auditor unless he be a good 
accountant, and in this connection we quote from Practical 
Auditing by Spicer and Pegler. 

“It may be profitable to point out the essential 
characteristics which an auditor must possess if he is to 
perform his duties efficiently. In the first instance it 
is imperative that the auditor should have a wide 
knowledge of the theory and practice of Book-keeping 
and Accounts, and should be so familiar with the underlying 
principles thereof that he can apply them without difficulty 
to transactions of which he has had no previous experience. 
It is impossible for a man to audit an account properly un- 
less he is capable of preparing that account himself. The 
lack of this fundamental requirement is the principal cause 
•of inefficient auditing.” 
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In this little book, we will endeavour to discuss the 
law as it stands in its bearing on the all important question 
of auditing — as now recognised by the statute and its 
sequel, — “How to become Qualified Auditors or Account- 
ants. ” 

Here in India we have had our Indian system of book- 
keeping. a perfect scientific system — handed over to us by 
our ancestors. Moreover, the adaptation b}- the several lead- 
ing firms and companies, of the modern system of book- 
keeping and accounting owing to the immense growth of 
commerce and industry in India, has now opened a vast 
field to the world of book-keeping, accounting and auditing 
for the Indian student. 

Here in Bombay there have been several schools and 
institutions engaged in training accountants and book- 
keepers and they have one and all succeeded in turning out 
a band of persons some of whom have succeeded in reach- 
ing the top of the ladder in their respective departments. 

Not only do the commercial houses give preference to 
the men trained in these institutions but there is a vast 
field for the young accountant or auditor bn Railways, 
Banking, Insurance, Mining and every Manufacturing, Trad- 
ing and Non-Trading concern, and even in Government 
Departments. 


Then again the young men trained in the Indian Insti- 
tutions have had every opportunity of passing examinations- 
of the different European Institutions and thereby obtaining 
a higher^ market value for their services. A short appren- 
ticeship m one of the commercial or mercantile institutions 

nf t0 rr mte ! ligent and as P irin g student, the visions 

of success in life and soon enables him to reach the goal of 

the highest ambition open to an auditor or accountant. It is 
a new profession, and it is admitted as honorable as the other 
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known professions of law and medicine. Moreover, the 
scope of the profession is very wide and the demand for it 
must increase as commerce and industry develop. 

Looking round us in Bombay, we see a large number 
of persons who have passed through the local commercial 
institutions now holding very lucrative appointments in the 
various leading European and Indian concerns. Many of 
them are now carrying on very flourishing business as 
accountants and auditors. 

With this vast field open to our Indian students the 
question is now a very pertinent one — “How to become a 
Qualified Accountant” ? This question we will discuss in the 
following pages. 



How to become a Oualified 

Accountant. 

CHAPTER I. 

Statutory Restrictions for Auditing Accounts 

of Public Companies. 

In the introduction we have referred to the amend- 
ment of the Indian Companies Act. This amendment has 
materially affected the status of accountants, who had 
been engaged in the profession prior to the passing of the 
Act. Section 144 of the Indian Companies Act of 1913, 
defines the qualifications of auditors in the following terms: 

“Section 144 ( 1 ) — No person shall be appointed or act 
as an auditor of any company other than a private company 
unless he holds a certificate from the Local Govern- 
ment entitling him to act as an auditor of companies. 
Provided that the Governor General-in-Council may 
by notification in the Gazette of India, declare that the mem- 
bers of any institution or association specified in such 
notification shall be entitled to be appointed and to act as 
auditors of companies throughout British India. 

“(2) The Local Government shall, by notification in 
the Local Official Gazette, make rules providing for the 
grant of certificates entitling the holders thereof to act as 
auditors of companies and may by such rules provide the 
conditions and restrictions on and subject to which such cer- 
tificate shall be granted. The holder of such a certificate 
shall be entitled to act as an auditor of companies 
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throughout British India unless such certificate restricts or 
limits the exercise of the right/’ * 

This Section is an innovation and is not to be found in 
the English Companies Act, although the Indian Companies 
Act is based on the principles laid down in the English 
Companies Acts. The point which materially affects the 
freedom of carrying on the profession of an auditor now 
virtually rests with the option of the Local Governments. 
No one can now exercise the functions of an auditor 
of a registered public company unless he holds a 
certificate from the Local Government. The proviso to this 
Section further empowers the Governor General-in- 
Council to recognise by a Notification Institutions or 
Associations, the members of which would be entitled to act 
as auditors of companies throughout British India. This 
again is an innovation which did not exist in the English 
Companies Acts. The Act also empowers the Local Govern- 
ments to make Rules regarding the grant of certificates and 
imposing restrictions.* It is therefore only the holders of 
such certificates who can under the new law exercise the 
functions of an auditor of public companies. 

It is not within our province to discuss the merits of 
the above section, it has now become a part of the law of 
the land and every one who aspires to be a public auditor 
must seek to qualify himself to obtain the necessary certi- 
ficate from the Local Government. 

It may however be interesting in passing to observe 
that the incorporation of the above section in the Indian 
Companies Act, evolved a good deal of public criticism 
from the members of the profession.: In this connection 
we refer to the following letter addressed by Mr. Rice, 

* Note : Local Governments Auditors Certificates Rules are given 
in the Appendix R. 


2 


STATUTORY RESTRICTIONS. 

a chartered accountant to the Secretary to the Council of 
His Excellency the Governor for making Laws and Re- 
gulations. — 

“Might I suggest the advisability of the clause referring 
to appointments of Auditors to the Companies in India to be 
worded ” That an Auditor of the Company must be a 
Chartered Accountant, Incorporated Accountant, or a person 
carrying on public practice as an Accountant. 

“There are at present moment many an Auditor to the 
Indian Companies, who are just there to sign the accounts 
and meet the requirements of the Indian Companies Act, 
whose knowledge of auditing is limited to signing the 
Balance Sheet and pocketing the fees. 

“During my experience of over six years in the United 
Kingdom, I have seen the shortcomings of the clause refer- 
ring to the appointment of Auditors and a perusal of the ac- 
companying article on defective audits and frauds will show 
the need for the amendment of the clause referring to the 
appointment of auditors. When such advantages of the 
wording of the Companies Act are taken by the people of 
England whose education is far advanced to that of any 
other country, India in her ignorance could do more and if 
the interest of the Indian public and shareholders are to be 
safeguarded against such malpractice, the only means is to 
define in the Act as to who shall be the Auditors of the 
Company, and certain penalty imposed for not complying 
with the requirements of the Act. 

“I feel confident that with the passing of the Profes- 
sional Accountants Bill in England, which has been pre- 
sented to the English Parliament recently, the clause 
effecting the appointment of Auditors shall be worded on 
,a similar line as I have mentioned. This is the opportune 
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moment to insert such a clause in the Indian Companies 
Act, which is undergoing amendments. If this is left to a 
future date, then the practice of amateur auditors appoint- 
ments must go on much to the detriment of the Indian 
public and professional accountants who I may say are 
increasing in India every year.” 

This letter suggested the desirability of permitting 
“a person carrying on public practice as an accountant,” 
to continue the profession and thereby enjoy the vested 
rights— which no new law ever overlooks — without the 
necessity of approaching Government for a certificate. The 
Government of India, however, did not accede to this re- 
quest and therefore, every young man now aspiring to be- 

come an auditor must abide by the terms of Section 144 of 
tne Indian Companies Act of 1913. 

The following article on defective audits and frauds re- 
ferred to m Mr. Rice’s letter, could also be perused with 
advantage by every student who aspires to become a quail- 


Defective Audits and Frauds. 

“As bearing upon the subject of the articles that have 
ecently appeared in these columns under the above 
e f,. mg ’ r a P rovinc ial correspondent has forwarded to us a 
cutting from the Birmingham Daily Mail of the ioth 
ebruary 1909, which contains an account of the public 
examination of the officials of the West Bromwich Per- 
manent Money Society before his Honour Judge Smith in 
the W est Bromwich County Courts. 

It is unnecessary for us to concern ourselves with the 

the S ev-d hat ha f!u led t0 the Windin § U P of this Society, but 
the evidence of the two auditors is well worthy of consi- 

eration, as bearing upon the plea that we have already 
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put forward for additional legislation providing effectively 
for an efficient audit of the accounts of all concerns in which 
the savings of the poorer classes are likely to be invested. 
One Knight, of West Bromwich, upon being examined be- 
fore his Honour Judge Smith, stated that he was a vanman, 
and had acted as auditor of the above named Society during, 
1902, 1903, 1904, and 1905. He was first connected with 
the Society, he said, as an investing member and was asked 
to act as auditor by Hale, the Secretary. He was not 
appointed by a meeting of the Committee or members and 
he had never attended a meeting, neither had he ever 
signed the Balance Sheet produced at any meeting. 
Witness added that he knew nothing about accounts, but 
that Hale had pressed him to take the position. There were 
no books produced but Hale made out Balance Sheets in 
lead pencil, because he said, if there was any mistake it 
would be more easily rectified. Witness admitted that he 
did not see the Post Office or Bank Book, nor read the 
certificate the auditors had to sign, nor did he see any 
books at all. He left everything to Hale, and received 
2s 6d or 5 shillings for auditing. 

“The second auditor, one Hunt, also of West Bromwich, 
described himself as an engine driver, and stated that he 
had acted as auditor for 1903, 1904 and 1905. Like Knight, 
he had been appointed by Hale, although he had informed 
Hale that he was not a scholar and knew nothing about 
accounts. He never attended a meeting, did not know that 
there was any meeting, had never read the Balance Sheets 
before signing them, and if he had done so he would not 
have understood them nor did he read the auditors’ certi- 
ficate or ever see any books. He left everything to Hale 
and trusted to his honesty. Witness added that the most 
he received for auditing was 4 shillings. The Secretary,. 
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Hale, being recalled, denied many of the statements made 
by these witnesses, and asserted that the auditors had an 
opportunity of seeing the books and going through them. 
This disclaimer may, of course, interest Hale, but it in no 
way affects our present argument. Here unfortunately is 
the case of the Society whose accounts are audited by two 
members who admittedly are so ignorant that even if they did 
have an opportunity of comparing the accounts, they signed, 
with the books, they would be unable to make any reasonable 
use of it. Such an audit is obviously valueless as a protection 
to members generally, yet it represents a due compliance 
with the statutory requirements, and doubtless serves its 
desired purpose of reassuring existing members and attract- 
ing new ones. It is unnecessary to remark that the men of 
of this class, who are incompetent to undertake the duties 
of auditors are equally incompetent to appreciate the seri- 
ousness of what they are doing in accepting such position 
without fulfilling the duties attendant thereto. It is clearly 

waste of time to seek to arrive at a better state of things 
by endeavouring to impress upon them and others like 

them, the importance of an audit properly conducted. No 
useful reforn^can be expected until the legislature has in- 
sisted upon the accounts of these concerns being regularly 
audited by persons who are properly qualified to do the 
work, and are of sufficient substance to be held responsible 
for any neglect with some reasonable prospect of advantage 
to those who have suffered in consequence. Imperfect as 
are the provisions of the Building Societies Act, 1894, it is 
beyond doubt that they have done much to improve the 
stability of Building Societies during the past fourteen 
years, and it is equally incontestable that the number of 
Building Society frauds has been greatly reduced since the 
introduction of the professional audit. As it is beyond 
reasonable doubt that the audit of friendly and other similar 
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Societies is as a rule, just as inefficient as it well can be, it 
is only reasonable to suppose that similar advantages might 
be secured here by the introduction of similar regulations. 
At the same time matters have not stood still during the 
past fourteen years, and it ought not now to be difficult to 
frame a clause which would more effectively secure what 
was then intended that the responsibility of auditing 
these important undertakings should rest upon bona fide 
professional accountants, who have been properly trained to 
discharge their duties, and depend on their livelihood 
upon their ability so to do. ” 

We perfectly agree with the conclusion arrived at in 
the above article that the responsibility of auditing impor- 
tant undertakings should rest upon bona fide professional 
accountants, who have been properly trained to discharge 
their duties and depend on their livelihood upon their 
ability to do so. 

Leaving aside the vexed question of a certificate from 
Local Government, for the present, our object is to advise 
all young men to try and obtain a professional ability 
which will place them beyond all temptations offered by a 
fraudulent banker or a mercantile concern rurt on unsteady 
principle. It is the high standard of moral rectitude and 
honesty, combined with professional ability, which is re- 
quired of every auditor, in these days, when unfortunately 
owing to heavy competition and decadence of commercial 
morality, the snares in the way of a young auditor are 
many. Recent exposures in Bombay and all over India, 
have placed before us many painful incidents of auditors 
having lapsed from their path of duty. 
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CHAPTER II. 

Recognised Institutions and Qualifications 

for Membership. 

We will now examine the details of the working of 
Section 144 of the Indian Companies Act, 1913. 

In pursuance to the proviso to the above section 
Governor General-in-Council notified under Notification No. 
1626, dated Delhi, March 14th 1914, that the members, 
of the following Institutions and Associations shall be 
entitled to act as auditors of companies throughout British 
India : — 

(1) The Institute of Chartered Accountants in 

England and Wales. 

(2) The Society of Incorporated Accountants and 

Auditors. 

(3) The Society of Accountants in Edinburgh. 

(4) The Institute of Accountants and Actuaries in 

Glasgow. 

(5) The Society of Accountants in Aberdeen. 

(6) The Institute of Chartered Accountants in 

Ireland. 

It may be noted that the first two Institutions are 
English bodies, the next three are the Scottish bodies and 
the last one is an Irish body. 

The Government of India Notification entitles a mem- 
ber of one of the six Institutions named above to act as 
an auditor throughout British India — without a certificate 
from Local Government. This no doubt raises ;a pertinent 
question, what are the qualifications required to be a mem- 
ber of one of these Institutions. 

8 
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The first condition required lays down that the can- 
didate should pass a preliminary examination, as to the 
candidate's possessing a general education. This test is 
demanded in case where the candidate has not passed the 
matriculation examination of any University ‘in Great 
Britain or Ireland. 

So far as a fresh student from the school is concerned 
this preliminary test does not involve any hardship, but 
here in India, we have instances of young men who have 
already entered service in commercial firms and have 
attained a general knowledge of their work, and have 
mastered the routine of keeping account books and auditing 
them by undergoing several years’ drudgery. In the case of 
a young clerk of this type who aspires to become a qualified 
accountant, the preliminary test may bar him in attaining 
his object. Then the cases of aged persons may be better 
imagined than described. 

It may be noted here that to obviate this difficulty the 
Institute of Chartered Accountants in England and Wales 
has recently passsed a bye-law exempting persons of a cer- 
tain age from the preliminary test. 

Ordinarily in order to secure the membership of these 
Institutions it is necessary to serve as an apprentice for five 
years with a practising member of the Institution of which 
the candidate wishes to be a member. This period of ap- 
prenticeship is reduced to three years in the case of a gra- 
duate of an English or Irish University. During the last 
year of apprenticeship the candidate is allowed to enter for 
the final examination, provided he has already passed the 
Intermediate examination. On the completion of the period 
of apprenticeship and on the passing of the final examina- 
tion the candidate is allowed to apply to be admitted a 
member. 
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c 0 r D f™ f °"f a the reCOgnised Institutions, the Society of In- 

makeTan e4eo°t UntantS ** Audit ° rS is the 0nl >’ 0ne which 

have served for r “ ° f accountants ’ clerks who 

^ave served for long periods. This Institution also admits 

practising and official +~ -* . . amus ’ 

thf.^ 11 accountants to lts examinations. AIT 

these persons come under “ Non-Indenture System. ” The- 

na ccunea on by this Institution have not vet 

been introduced in Tndla , ° yet 

Institution m r u , ’ th gh We were mf ° r med by this 

its ex^ffiatio t J U I9 ° 6 ’ that the < 5 UeStion of holding 
of its Council. 11 m n ia was then ™der the consideration 

one Istin I i?n tUre C ° Uld briefly be summa rised as 

nthpr- S a premium of a f ew thousand rupees, while the 
other imposes the penalty of time. 

.or oi'accoltotT * ° bsiOT,id that «« <* an audi- 

ntant is not one strewn with roses It is a hzrrf 

stmggle for existence, and one that requires great nadLcf 

and personal grit to get on in the profession The lot 

acconntant eren in a country like England is a hard one is 

the ••L e o V onSit°” f ° ll0WinS Iette Which a PPo“0d in 

last two Accountant^an^ymir ^not^^v^th^^^lfd "* ^ 
The practice is not confined to account, u “ UCh “ te «*fo 

it is far worse with solicitors and of mnrh ^’id S 1 be ieve 

and is the direct ® and ot much older standing, 

outcome of the present glut of qualified 

reasZferfttd'ut 0 wh“? ?aCh u'IT Space *° « ive lhe 

accountants can <Sy friT - , y ° mg chartered 

an inadequate salary for a man who has spent fi j 7 
under articles. s Spe t fa ve years 
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“The first cause is undoubted !} 7 due to the cheap 
manner in which the profession can be entered, and then 
° comes the lack of honesty shown by many of the large 
firms of Chartered Accountants, who often will only allow 
their articled clerks to check additions and as a great 
favour assist in checking postings, but still, these clerks 
can qualify, for the examinations are purely theoretical 
and do not require the same exhaustive knowledge as 
kindred professions. The result follows that quite half the 
newly qualified accountants are not really qualified, and,, 
as the public or practitioners are unable to discriminate 
low salaries and harsh conditions are all they can’ obtain.” 



CHAPTER IIL 


Practical Training of Auditors* Assistants. 

In this chapter we will briefly deal with the methods 
of practical training of assistants of auditors and of account- 
ants attached to companies and this we will. do by discus- 
sing the question — what are the duties of an auditor under 
the statutory provisions of the Indian Companies Act of 
1913. 

Supposing a Cotton Mill Company wants its accounts 
audited, it must, in the first instance in compliance with the 
provisions of the Act, appoint an auditor or auditors at each 
annual general meeting. 

Under the said Act the first statement an auditor is 
required to certify is — the statutory report — and it is pro- 
vided that the statutory report shall, so far it relates to the 
shares allotted by the Company and to the cash received 
in respect of such shares and to the receipts and payments 
•of the company on capital account, be certified as correct 
by the auditors of the company. Consequently, the first duty 
of an auditor of a new company is confined to the 
examination of — 

(a) Allotment of Shares. 

(b) Cash received in respect of such shares. 

(c) Receipts and payments of the company on Capital 

# account. 

The powers of an auditor are defined by sub-section 
(1) of section 145 of the said Act, which is worded as 
under: — 
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“Every auditor of a company shall have a right of 
access at all times to the books and accounts and vouchers 
of the company and shall be entitled to require from the 
directors and officers of the company such information and 
explanation as may be necessary for the performance of the 
duties of the auditors.” 

It should be noted that an auditor has a right of access 
to the books, &c., and in the opinion of the cotinsel in Lon* 
don the words “ books of the Company ” referred not 
merely the books of account but to all books, «?. g., Minute 
Books, Letter Books, etc.j and it is the duty of an auditor 
to discriminate what is necessary for him to examine and to 

take the responsibility for whatever selection he may thus 
•make. 

For the examination of allotment of shares it would tie 
necessary to inspect — 

1. The Memorandum and Articles of Association of 

the Company, 

2. Directors’ Minute Book, 

3- Contracts and 

4. The Prospectus, 

-and junior clerks cannot be entrusted with this work. 

As regards the examination of cash received in respect 
of shares and receipts and payments on capital account, it 
will have bearing with the documents necessary for the 
~ inspection of allotment of shares named above and junior 

clerks cannot go beyond the study of the form of a Cash 

Book, which records these transactions 'and their duties 

must be confined to checking additions and postings of the 

'Cash Book, - . ..v.: . ..... ... „ j 
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Section 130 provides that every Company shall keep 
proper books of account in which shall be entered full, true 
and complete accounts of the affairs and transactions of the 
company. 

In addition to books of account every company is 
required to keep the following books— 

(1) Register of Members. 

(2) Annual List of Members and Summary. 

(3) Minute Rooks. 

(4) List of Directors. 

( 5 ) Register of Mortgages. 

Section 131 requires that every company shall, once 
at least in every year and at intervals of not more than 
fifteen months, cause the accounts of the company to be 
balanced and a balance sheet to be prepared. 

It further provides that the balance sheet shall be 
audited by the auditor of the company. 

Section 132 gives contents of and prescribes a form 
for the balance sheet. It is worded as under: — 

“The balance sheet shall contain a summary of the pro- 
perty and assets and of the capital and liabilities of the 
company giving such particulars as will disclose the gene- 
ral nature of these liabilities and assets and how the 
value of the fixed assets has been arrived at. The balance- 
sheet shall be in the form marked F . in the. . Third 
Schedule or as near thereto as circumstances admit.” •. • 

Duties of auditors are* defined by sub-section (2) ..of 
Section 145 of the Act that the auditors shall make a report 
to the members of the company on the accounts examined 
by them, and on every balance sheet , laid before the 
company in general meeting during their tenure of office,, 
and the report shall state — 
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(a) whether or not they have obtained all the in- 
formation and explanations they have required, 
and 

(5) whether, in their opinion, the balance sheet re- 
ferred to in the report is drawn up in conformity 
with the law, and 

(c) whether such balance sheet exhibits a true and 
correct view of the state of the company s affairs 
according to the best of their information and the 
explanations given to them, and as shown by the 
books of the company. 

An auditor is thus required to examine the balance 
sheet to be laid before the company in general meeting, 
and to make a report to the members of the company on 
the accounts examined by him. 

We shall therefore take the pro forma balance sheet 
prescribed by the Act, and shall deal with the items which 
relate to the business of our Cotton Mill Company. 

On the left hand or Capital and Liabilities side of the 
balance sheet the following items are specifically noted— 

Capital and Liabilities- 

1. Capital. 

(a) Authorised Capital Shares of Rs...each. 

(b) Issued Capital Shares of Rs each. 

(c) Subscribed Capital... ...Shares of Rs... each. 

(<£) Amount called up at Rs...per Share. 

Less — Calls un-paid. 

(e) Add— Forfeited Shares (amount paid). 

2. Reserve Fund or Development. Fund. - 

,*» ■ .... 

3. Any Sinking Fund. * 

4. Any other Fund created out of net profits.; 
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5* Any Pension or Insurance Fund. 

6. Provision for Bad and Doubtful Debts. 

7- Loans on Mortgage or Mortgage Debenture Bonds. 

8 . Loans otherwise Secured (stating the nature of 
Security.) 

9- Loans Unsecured. 

10. Interst. — 


• (a) Accrued on Mortgages, Debentures or other 
Secured Loans. 

ix. Unclaimed Dividends. 

12'. Liabilities : — 

(a) For Goods supplied. 

(b) For Expenses. 

, (c) For. Acceptances. 

(d) For other Finance. 

13. Advanced Payments and Unexpired Discounts. 

(For the Portion of which value has Still to be 
given, e.g., in the case of the following 
classes of Companies — Newspaper, Fire In- 

surance, Theatre, Club, Banking, Steam- 
ship Companies etc.) 

14. Profit and Loss.— 


(a) Balance as per previous Balance Sheet. 

Less -— ‘Appropriation thereof. 

Balance brought forward. 

(h) Profit since last Balance - Sheet. 

he I s ?? ”°‘ be giv “ if lhe 

Balance Sheet.) ; nd Loss account attached to the 
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Contingent Liabilities: — 

(a) Claims against the Company not acknow- 

ledged as debts. 

(b) Moneys for which the Company is contin- 

gently liable. 

(c) Arrears of Cumulative Preference Dividends., 

The item or heading numbered i is “ Capital.”. It is 
subdivided under five heads, Authorised Capital, 

(2) Issued Capital, (3) Subscribed Capital, (4) Called-up 
Capital and (5) Forfeited Shares. 

Authorised Capital (1) is the total amount of Capital 
with which the Company is registered. This amount can be 
ascertained from the Memorandum and Articles of Associa- 
tion of the Company. 

Issued Capital (2) is the total amount of Capital which 
has been issued to public for subscription. 

Subscribed Capital (3) is the total amount of Capital 
which has been subscribed for and duly allotted to the 
public. 

Called-up Capital (4) is the total amount of Capital for 
which calls have been duly made by the Company. . 

Forfeited Shares (5) is the total amount which has , 
been duly received on Shares and which were subsequently 
forfeited by the Company for default of payment of calls in 
respect thereof. . 

The items required to be shown in the proper money 
column under the heading Capital are nothing but the 
capital receipts and they must be passed through the cash 
book, examination of which is explained above. 

The next items numbered 2, 3, 4 and 5 relate to the 
Funds of the company. The question of creating funds out of 
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the profits of the company can only be decided with the 
help of the Articles of Association of the company, and the 
resolutions relating thereto passed by the Directors and 
Shareholders of the Company. These matters cannot be 
left to the discretion of clerks, but must be looked into 
personally. 

The item numbered 6 is “Provision for Bad and Doubt- 
ful Debts. ” It is a temporary liability, because, we will 
have to appropriate it when any debts turn out bad. Exa- 
mination of this item is not so easy as one would think. To 
estimate the amount for this sort of provision, the auditor 
shall have to go very carefully through every account of the 
debtors of the Company, making notes on various points for 
consideration and after consultation with the responsible 
officer of the company he shall have to decide the question. 
So this item also must be dealt with by the auditor himself. 

The next three items numbered 7, 8 and 9 relate to 
“Loans of the Company.” They are classified under three 
heads. A company is entitled to raise funds for the purpose 
of its business by the issue of mortgage debentures, and the 
receipts and payments relating thereto will have to be 
entered in the Cash Book of the Company, and the proce- 
dure of the examination of these items will be the same as 
in the case of receipts and payments on capital account of 
the company referred to above, and the training of our 
accountants’ clerks will have to be limited to the form, and 
additions and postings of the Cash Book. The contracts 
and other documents relating to these items, the auditor 
shall have to inspect himself, and perhaps consult the com- 
pany’s solicitors on legal points therein. 

The next item numbered 10 is for “Interest accrued on 
Mortgages, Debentures or other Secured Loans.” Where 
there is an issue of debentures there will be a Debenture 
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Interest Register and the duty of our accountants' clerks 
will be to check calculations, additions and postings and to 
see that the period reckoned for intereset is correct. 

The eleventh item is for “Unclaimed Dividend” and for 
the purpose of the examination of this item the auditor shall 
have to see what was the amount standing to the credit 
of this account at the commencement of the period and what 
was the total amount of dividend declared by the company 
during the current period and what was the total amount of 
payments on this account made by the company during the 
period. If the difference so arrived at does not tally with the 
figure shown on the Balance Sheet under this heading the 
auditor shall have to refer to the minute book and satisfy 
himself that the difference is the exact amount of unclaim- 
ed dividend forfeited in accordance with the articles of 
association of the company. The details will be found in the 
Dividend Register and the Cash Book and in examining the 
same the accountants' clerks shall have to see that the cal- 
culations, additions and postings are correct 

The twelfth item or heading is “ Liabilities. ” It is 
classified under four heads, viz-, (i) for Goods Supplied, (2) 
for Expenses, (3) for Acceptances and (4) for other 
Finance. The total amount required to be shown under the 
first sub-head is the aggregate amount due but unpaid to 
the individual merchants who supplied the company with 
materials, such as Cotton, Coal, Firewood, Stores, English 
Yarn, Silk, etc. and the accounts of these merchants will 
be found in the Ledger of the company and the debits and 
credits or postings into these accounts will have to be 
checked with the entries in the Cash Book and Journal of the 
company. Here also the accountants' clerks have to check 
postings, additions and subtractions. Vouching and cor- 
rectness of the entries must be looked into by the auditor. 
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The second sub-head is for “Expenses” amongst which 
may be named— Wages of Mill Hands, &c., Salaries, Rent, • 
ates and Taxes, Cartage, Duty, Insurance, Commission,. 
Printing, Stationery, Advertising, Telegrams, Postages, etc. 

Payments of these items must have been entered in" the 

Cash Book and posted into the respective accounts in the 
Ledger of the company, and as to the training of accoun- 
tants clerks, in respect of these items, the above remarks* 
appi} to this sub-head as well as the remaining two. 

The above named items of expenses relate to nominal 
accounts and will have to be closed into the Profit and Loss 

account, and the total amount due and • un-paid in respect 

of such expenses will have to be ascertained and shown 
under Liabilities as required, and the auditor naturally could 
not leave this matter to his junior clerks. 

The thirteenth item is * L Advanced Payments _and Un- 
expired Discounts. ” There is a note to this head, which 
makes the meaning of this item quite clear. These are the- 
payments received in advance, and the question is of adjust-,, 
ments of accounts affected thereby, and they must be scru- 
tinised by the auditor himself. 

The last and the fourteenth item on this side is “ Pro- 
fit and Loss. ” There is a note to this heading to the effect 
that the details required under this head need not be given 
if a Profit and Loss account attached to the Balance Sheet 
contains the same. It is therefore necessary to know some- 
thing as regards the items likely to appear in the Profit 
and Loss account of our company. Besides, the exami- 
nation of the Balance Sheet required by the law to be cer- 
tified by the auditor of the company, cannot be complete 
without the examination of the Profit and Loss account. A 
Profit and Loss account is not required to be filed with - the 
Registrar of Companies, under the Act. A Profit and Loss 
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account may be briefly defined as a summary of accounts - 
relating to expenses or losses and profits or gains, raised in 
the Ledger of a company under their appropriate heads 
technically called nominal accounts. We have already refer- 
red to most of these accounts when dealing with Liabilities 
above. On one side of this account may be shown the 
amount of stock at the commencement followed by the 
amount of purchases of materials during the period and expen- 
ses incurred in carrying on the business of the company. On 
the other side may be entered the amounts of sales, stock in 
the end and the items of profits or gains if any. The balance 
of this account must be shown on the Balance Sheet of 
the company. These accounts as stated above are raised in 
the Ledger and the entries therein are posted from the Cash 
Book and the Journal of the Company. 

There is a footnote; to the pro forma Balance Sheet on 
this side and the law requires a company to give the 
amount of Contingent Liabilities under the three specified 
heads which are self-explanatory. The amount is not to be- 
shown in the proper money column, but in an inner one. The 

■ i 

auditor must attend to this in person. 

The progress of our accountants’ clerks so far may be- 
noted here, vis-, calculations, additions, subtractions and 
postings pertaining to the following books of the company 
vis-, Cash Book, Journal and Ledger, Register of Members, 
Register of Debenture Holders, Dividend Register and De- 
benture Interest Register. 

Now we shall deal with the items specified on the right 
hand or Property and Assets side of the pro forma Balance 
Sheet. 

Property and Assets. 

15. Fixed Capital Expenditure. 
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. • , as possible between ex- 

penditure upon goodwill, land, buildings, 

furnlta ’/ ail r y SidbgSl Pknt ’ mac hinery, 
formture, development of property, patents, 

CavL? 7 kS End deS ' gnS ’ interest P^d out of 
apital during construction, etc., and stating 

denr VCTy c aSe t&e ° riginaI C0St and the total 
epreciation written off under each head.) 

Pieliminary Expenses. 

17. Commission or Brokerage. 

(Commission or Brokerage paid for underwriting 

off.]? acmg shares or debentures until written 

18. Stores and "Spare Gear. 

1 9 - Loose Tools. 

20. Live Stock. 

21. Stock in Trade. 

(St " e 0f VaIuation ’ cost or market 

22. Bills of Exchange. \ 

23. Book Debts. 

(Distinguishing in the case of a Bank between 
those considered good and in respect of 
wich the Bank is fully secured and those 
considered good for which the Bank holds no 
security, other than the debtor’s personal se 

wefVS d ’ StmgUishing in a11 cases bet- 

sTdeid t g0 ° d and deb ^ con. 

bad ‘ DebtS due ^ Direc- 
tors and other officers of the company or any 
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of them either severally or jointly with any 
other person to be separataly stated in all 
cases). 

24. Advances. 

(Recoverable in cash or in kind or for value to be 
received, e*g., Rates, Taxes, Insurance, etc.) 

25. Investments. 

(Nature of Investment and mode of valuation, 
e.g., cost or market value.) 

26. Interest Accrued on Investments. 

27. Cash and other Balances. 

(a) Amount in hand. 

(£) Balances with Agents and Bankers (in detail 
showing whether on deposit or current 
account, etc.) 

28. Profit and Loss. 

( Giving in the case of a debit balance, details as 
far as possible as in the case of a credit balance.) 

c„. ' ■ ... I.- 

Fixed Capital Expenditure, No. 15.— There is a note to 
this head which sufficiently explains, .which payments the 
law would allow, to be treated as capital expenditure. The 
payments are entered in the Cash Book and posted into the 
Ledger of the company. The auditor shall have to see that 
they are properly classified under the different heads 
required by the law. The question of depreciation also must 
be looked into by the auditor. The clerks shall have to check 
postings, additions and subtractions. 

Preliminany Expenses, No. 16 — There is no explanatory 
note to this head, in the pro forma Balance Sheet, and it 
may be noted that the original expenses relating to the pro- 
fessional fees in connection with the prospectuses, memo- 
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randum and articles of association, contracts, etc., together 
with the printing charges thereof, stamp duties, registration 
fees, advertising, share certificates, debentures and any other 
expenses upto the time of allotment, except those required 
to be shown separately by the pro forma Balance Sheet, may 
be treated as Preliminary Expenses. When payments are 
made they will be entered in the Cash Book and posted in* 
to the Ledger. Accountants’ clerks shall have to check 
postings, additions and subtractions. The auditor shall have 
to satisfy himself as to the proper treatment of this item. 

Commission and Brokerage, No. 17 — There is a note 
to this head, which makes its meaning quite clear. Generally 
this expenditure is included in the Preliminary Expenses 
but hereafter the law requires it to be shown separately. 
Payments will be entered in the Cash Book and posted into 
the Ledger of the Company. Postings, additions and sub- 
tractions will be checked by the clerks and the contracts in 
respect of this item must be inspected by the auditor to* 
satisfy himself that the payments were in accordance there- 
with. 

Stores and Spare Gear and Loose Tools, Nos. 18 and 
ig.— These articles are daily required for the working of 
our Cotton Mill Company. They number in hundreds. A 
separate Ledger is kept in' the Mill, but it is never examined 
either by the auditor of the company or his clerks. The 
general practice is that the Mill Clerk in charge of stores 
makes an inventory of the articles on hand on the day of 
the Balance Sheet. The work is commenced several days 
before that day. The prices are marked, amounts are ex- 
tended and the grand total is obtained. This will be , taken 
for the Balance Sheet and the difference in the ledger ac- 
count will be transferred to the Profit and Loss account. 
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Live Stock, No. 20 — As in the preceding items an in- 
ventory will be made by the . Mill Clerk, valued and the 
total valuation arrived at, will be taken for the Balance 
Sheet, transferring the difference of this account in the Led- 
ger to the Profit and Loss account of the company. Any 
payments and receipts in respect of this item will be checked 
in the usual way in the Cash Book and the ledger account. 

Stock-in-Trade, No. 21 — A note to this head in the pro 
forma Balance Sheet requires a mode of valuation — cost or 
market price. This item will include, in the case of our 
Cotton Mill Company, ( 1 ) Raw Material, such as Cotton 
Bales and Bales broken for mixing, ( 2 ) Stock-in-Process, such 
as Laps, Sliver, Hanks, Cops, Bobbins, Unsized Beams, 
Sized Beams and Cloth on Looms, (3) Finished Stock, such 
as Loose Yarn, Yarn Bundles, Yam Bales, Loose Cloth and 
Cloth Bales, etc., and (4) Waste. Stock Sheets are made 
out by Mill Clerks and certified by the Head Clerk and 
Manager of the Mill. Accountants’ clerks generally check 
additons and extensions. It would not be possible for an 
auditor or his clerks to check the items in detail. In cases 
decided under the English Companies Acts the auditor 
as relieved from liability, in respect of valuation of this 
item. It remains to be seen what limits our Courts will put 
on the duties of auditors in respect of this item. It must 
not be forgotten that the fraudulent manipulation of this 
item will seriously affect the position of any company. 

Bills of Exchange, No. 22 — This item includes Promis- 
sory Notes, Acceptances, or Hundis, etc., in the possession of 
a company and for which the company is entitled to receive 
the specified amount on maturity or its present value on 
discounting the same. To ascertain its present value the 
discount for un expired period must be calculated and the 
item adjusted - accordingly for the Balance Sheet. The 
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auditor will inspect the Bills and the clerks will check 
calculations and additions. 

Book debts, No. 23— This figure will be ascertained 
from the list of debtors prepared from the Ledger of the 
company. Value of the Bills of Exchange passed by 
debtors to secure their debts if included in the preceding 
heading, will have to be deducted from this figure. 
There is a note to this head and the debts must be classifi- 
ed accordingly. For goods supplied or services rendered by 
the company, entries are made in a Journal and posted into 
the respective accounts in the Ledger. Moneys received 
on account are entered in a Cash Book and posted to the 
proper accounts in the ledger. Accounts are balanced on 
the day of the Balance Sheet and a list referred to above is 

prepared. Accountants’ clerks will check postings, additions 
and subtractions. 

Advances, No. 24— From a note to this head it is clear 
that these are the expenses paid by the company in advance, 
applicable partly or wholly to the next period, and will 
have to be adjusted accordingly. Payments will be enter- 
ed in the Cash Book and posted into the Ledger. Postings 
to and additions and subtractions of the accounts concerned 
will be checked by the accountants’ clerks. 

Investments, No. 25— From a note .to this head it 
appears that the investments of a company should be stated 
separately, according to the mode of valuation adopted. 
When the funds of a company are invested, entries are made 
in the Cash Book and posted into the Ledger and the duties 
of accountants’ clerks in respect of this item will be limited 
to checking of postings, additions and subtractions. The 
auditor will inspect the papers. 

Interest Accrued on Investments, No. 26 — It is the 
amount of interest accrued on the investments of the com- 
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pany on the day of the Balance Sheet, but not received un- 
til after that date. The period for which the interest on 
respective investments of the company is accrued, shall have 
to be ascertained and the amount to be calculated at the 
agreed rate of interest. The clerks will check the period, 
calculations and additions. 

Cash and other Balances, No. 27 — This item is classi- 
fied under two sub-heads, vis., (1) Amount in Hand this the 

auditor will have to count on the day of Balance Sheet, and (2) 
Balances with Agents and Bankers — here again details are 
required, showing separately the amount to the credit of 
deposit account and to the credit of current account. Cash 
with the Agents and their Bankers will be taken from the 
certified statements rendered by the respective Agents, and 
the Bankers’ balances will be checked with the certificates 
received from the Bankers. All balances will have to be 
reconciled with the balances of the corresponding accounts 
in the company’s ledger. 

. Profit and Loss, No. 28— When dealing with thishead- 
ing on Capital and Liabilities side, numbered 14, we have 
said sufficiently in respect of this item, and we believe no 
further remarks are necessary. 

Summarising the whole work of our accquntants’ clerks, 
in respect of this sort of audit, we believe you will bear with 
us when we say that their knowledge is limited to the form 
of Cash Book, Journal, Ledger, Register of Members, Regis- 
ter of Debenture-holders, Dividend Register, Debenture 
Interest Register, Invoices, Receipts, Bills of Exchange 
Stock Sheets, Profit and Loss account and Balance Sheet, and 
checking Postings, Additions, Subtractions and Calculations.. 

It can then be noted that both the accountants’ clerks,, 
one working under “indenture system” and the other under 
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“non-indenture system,” receive the same training so far. 
Supposing that the auditors or employers of our clerks have 
the audits of about ten such companies, each, every year, 
then what will be the progress of our clerks when they will 
be doing the same work throughout the period of their 
training for five years ? They may be getting quicker in 
checking, and nothing else, provided they have understood 
the work and the business of the company during the first 
year or two of their training. Now it can be easily judged 
•as to who is better qualified, whether our accountants’ clerks, 
or accountants attached to companies — who not only know 
the forms of the books named above* but write all those 
books, and in addition all other statistical books, which are 
not even seen by our clerks, as well as every form concern- 
ed with the business of the company, many of which are 
not even known, to our clerks, make all postings, additions, 
subtractions and calculations and check and prove everything, 
before the books are produced for audit. In fact, everything 
that the auditor and his clerks check, is done, checked and 
proved by the accountants attached, and many other things 
relating to the business of the company are actually done, 
checked and proved by them, z. e. accountants attached to 
companies not nominal accountants — but accountants of the 
-class described. 

It is then quite clear that so far as the practical training is 
concerned, the accountants attached to companies are better 
qualified than the practising accountants’ clerks. And if the 
question would be considered in detail, it could be easily 
proved that so far as the practical training in book-keeping, 
accounting and auditing, in respect of this particular kind of 
business is concerned, the accountants attached to companies 
are not only superior to the auditors’ clerks, but to auditors 
themselves unless the auditors had previously undergone the 
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same drudgery, which the attached accountants.had to under- 
go during their training of several years in merchants’ offices, 
before they were raised to the position of accountants. 
Here a question would naturally arise whether the practis- 
lug accountants clerks receive any other training than that 
which is leceived in merchants’ offices, as described above P 
None whatsoever. For the training for the accountants* 
examinations all have to attend and pay coachm 0, classes 
conducted by Schools or Institutions. 

From this it follows that the merchants’ offices are the 
only institutions to receive practical training, for (i) auditors’ 
clerks under ’indenture system,” (2) those under “non- 
indenture system,” and (3) merchants’ accountants. 

There are therefore three channels to enter merchants* 
offices to acquire practical training in Book-keeping, Account- 
ing and Auditing. Before the establishment of accountants* 
societies there was only one road straight to a merchant’s 
office. Now there is one more — through audit offices. This 
brings us to the conclusion that if the auditors* clerks and 
auditors of half a dozen companies would be entitled to 
leceive auditors certificates, the bo?ia fide accountants 
attached to companies have equal right to get them. 



CHAPTER IV. 

Accountants 5 Examinations. 

Now we shall turn to accountants’ examinations, and for 
this purpose, we shall take English Chartered Accountants" 
Examinations. These examinations embrace the following 
subjects, viz.. Book-keeping and Accounts or Accountancy, 
Auditing and Commercial Law. The examinations are held 
in two divisions, viz., the Intermediate and Final. Book* 
keeping takes twelve hours, auditing four and the law eight 
hours. This clearly shows that more importance is given to 
book-keeping — twelve hours — next comes law, 8 hours, but 
the candidates are also examined in the rights and duties of 
Liquidators, Trustees and Receivers, for 4 hours out of 8. 
Conditions in India are different, as these appointments are 
reserved for Court Officials, and if these four hours be 
deducted, in the case of Indian candidates there remain only 
four for law T . Questions are also set in Arbitration and Awards 
during these four hours, and as separate time is not marked 
for this subject, we take full four hours for law. So book- 
keeping and auditing take 16 hours and law 4 only. This is 
the position of the candidates for examinations. 

It is a well known fact that the merchants never con- 
sult their auditors on law points, but they are referred to 
their solicitors. Of course, it is necessary for accountants to 
know the legal position of parties involved in the transac- 
tions dealt with by the company, otherwise, the whole re- 
cord of the company will be worthless. But, there are no 
cases in -which the auditors had to complain to their em- 
ployers, u e. the merchants that as their accountants had 
not studied the law, the balance sheets placed before them 
for audits, were false. This leads one to believe that the 
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accountants have also learnt (something) of the practice of 

law, during the course of their services in the merchants’ 
offices. 

Auditors clerks do not write books, nor do they prepare 
accounts for examination— as in the case of accountants 
attached. Then these clerks must be examined in the in- 
terest of the public. Accountants of companies are always 
examined by their employers, i. e . merchants, and periodical- 
■b by the employers auditors, and if there is nothing against 
them, they have surely earned ioo per cent, in practical 
book-keeping, accounting and auditing, and the proverb— “an 
ounce of practice is worth tons of theory” is fully exemplified. 

It may also be noted that the London Chamber of Com- 
merce Accountancy test covers the whole ground of char- 
tered accountants’ examination in book-keeping referred to 
above, and allowance must be made in cases of those who 
have already undergone this test, particularly when it is 
conducted under the supervision of our Government. 

To become a fully qualified accountant, one has to 
receive a practical training and to pass accountants’ examina- 
tion, and we believe the explanation given above will b 
enough for our requirements. A practical training is of pri- 
mary importance, examinations help in its development, pro- 
vided opportunities occur. 

We have pointed out that the practical training of mer- 
chants’ accountants serves both the ends, while the training 
for the accountants’ examination does not. We have also 
pointed out from a chartered accountant’s letter that the 
practical training in chartered accountants’ offices for five 
years, coupled with a chartered accountant’s examination 
pass is not fully relied upon by the employers, while such is 
not the case with those who have actually worked as ac- 
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countants. Then the position, particularly, of the holders of 
mere examination pass, in absence of opportunites for 
practical work may be better imagined than described. 

This raises a pertinent question — is there any other way 
to obtain more reliable training to satisfy both the require- 
ments } And we will discuss this question in the next chapter. 



CHAPTER V. 

Practical Training by Means of Model Sets of 

Books and Forms. 

We have pointed out that before the establishment of 
accountants’ societies, there was only one way to receive 
practical training and it was a merchant’s office, and that is 
the best now and shall remain so forever. 

So what we want is a perfect knowledge of a merchant’s 
office and a perfect knowledge of the accountant’s modern exa- 
mination. And the question is— how these two could be com- 
bined, and if they could be combined to-day, why they were 
not combined in the past. In former times there was no 
sufficient literature on the subject— even enough to read 
for an examination. To-day the position is quite dif- 
ferent. Thousands of accountants have recorded their vast 
and varied experience in thousands of books and publications, 
and if such experience is properly utilised in the training of 
the future aspirants, our present difficulties will surely be 
removed, and we shall now see how that could be done. 

All transactions in respect of all dealings of merchants are 
recorded in books and forms. Books may be devided into 
two classes, viz., (i) Financial and (2) Statistical. Financial 
books are divided into two classes, viz Books of Original 
Entry and Ledgers. Similarly the statistical books. In some 
cases the statistical books may be either books of entry or 
ledgers and in some both. 

We therefore require Institutions equipped with all 
books — financial as well as statistical and all forms. And for 
this purpose model sets of books and forms corresponding 
with actual books and forms— employed in a merchant’s office 
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* 

shall have to be brought into use; and if the students are 
properly instructed to use them on the modern principles of 
oo r - eeping, and the work of the students is carefully exa- 
mined, criticised and corrected, .the final work done by the 
students will remain on the record of such Institutions^ as a 
testimony of the qualifications and abilities of the students 
wo a\e written them. Mere preparation for examination 

purposes materially differs from the training received in 
tins way. 

If facilities are provided in the shape of model sets of 
financial and statistical books together with necessary forms 
and other appliances of four or five different classes of 
business, such as, Banking, Insurance, Manufacturing, Trading 
and Non-Trading concerns and the students made to work 
practically on them under modern principles of book-keeping, 
they will have no difficulty in undertaking the responsibility 
in respect of actual books and forms of business. In fact they 
can undertake the duties of an accountant, a manager or a 
secretary in a merchant’s office, as well as the responsibility 
of audits of accounts of any concern whether registered or 
unregistered. While it is very doubtful in cases of candidates 
who have undergone a mere examination training whatever 
may be the standard of the examination to undertake such 
responsible positions. 

Undoubtedly the procedure is very expensive, as several 
sets of books and forms of different undertakings named 
above will have to be kept ready for the use of candidates, 
but if the mercantile community and our Government would 
extend theii support at the commencement at least, as is 
always done in the matter of education, it would certainly pay 
in the long run. This method of training is sure to turn out 
skilled and properly qualified persons, at the cheapest cost 
and in a shorter period for all practical purposes. 
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In order to attain its object, it would be imperative to 
have a proper check on the methods employed in the Insti- 
tutions conducted for the purpose of practical training in 
book-keeping, accounting and auditing. It would be also 
necessary for the Government to provide facilities for the 
inspection of such Institutions. 

With these remarks we feel confident that the methods 
of training by means of model sets of financial and statistical 
books together with forms and other appliances, in accor- 
dance with the modem principles of book-keeping and 
auditing would be considered the best, cheapest and the 
quickest. 



CHAPTER VI. 

Associations and Guilds* 

The Indian Empire of to-day, in area, is over iS lakhs, 
o square miles and has a population of over 31J crores, com- 
prising one-fifth of the human race, and in area, it is as 
iurge as Europe, without Russia. The vast continent of 
India is peopled by different races, castes and creeds and 
there is no sort of unity. The divisions that keep the various 
Indian peoples apart are more marked in India than in 
any other part of the world, be it Europe, America, Africa 
or other parts of Asia. The Maratha, the Gujarathi, the 
bindhi, the Sikh, the Bengali, and the Madrasi, all differ from 
each other and have their own peculiarities, though all may 
be Hindus. However, all the same, they are the great In- 
dian people who have at this national crisis of the British 

Empire, shown that the pulse of India, the heart of India 
the eye of India and the ear of India, is the same and that 
ey breathe loyalty to the British throne, which has done 
much to unify the Indian races. The British influence, and 
the \\ estern education, with the introduction of English 
anguage as the “ Lingua Franca ” of India, has done a great 
eal to bring the various Indian races together. To-day we 
see, m a cosmopolitan city like Bombay all races under the 
sun, mixing together freely in various paths of life The 

process of unification is daily advancing and the educated 
Indians are now looking forward to a day when their hist 
aspirations will be met by the just and righteous British 
<-*overnment a 

The entry of -war although it has dislocated trade and ! 
commerce, has introduced several blessings and amongst 
them is the hope for the industrial regeneration of India.. 
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The Government of India and the various Local Govern- 
ments are now busily enquiring into the possibilities of India 
becoming a self-contained continent, so far as its commerce,. 
Industry and trade are concerned. 

A bright future is before the country, and it is our:: duty 
to grasp the opportunities offered to us. Japan, America and 
other neutral countries are organising efforts to capture the 
Indian market. 

India is a vast continent and there is room for all fair and' 
just competition, but India must have her share. The only 
way to secure her just share is to combine, and move forward. 
“Unity is Strength” and the development of every science 
and industry is dependent on it. 

In England and other parts of Europe and America, 
every profession and trade has its Guilds, its Associations, 
Societies and Corporations. Some of them are very ancient. 
Here in India unfortunately caste, religion and creed have 
divided man from man, but as stated above the great process 
of unification Is in progress. 

Every trade In India must follow the European example 
and form “Guilds or Associations” to protect its interests and 
to drive the intruder away. 

Similarly in the learned professions we see that the legal, 
the medical, the scientific, the literary, the religious, as well 
as the accountancy, all have their own Associations and 
Guilds, not only to protect their interests, but to advance 
their cause before the civilised world. 

A survey of the position of accountants and auditors in 
Europe, America and the Colonies affords us another striking 
example of the advantages of Associations. They have not 
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only monopolised the profession but they have protected 
themselves by charters, rules and regulations, and drawn 
barbed wires round themselves to keep away every outsider. 
The rules framed by them, makes it almost impossible for 
Indians to enter into their ranks, except at great sacrifice of 
money and time. In several respects their rules are far more 
rigid than that of the Civil Service, the Legal, the Medical 
and other professions which are open to the Indians. The 
English Accountants therefore, enjoy immense advantages 
not only in their own country,; but also in India. All this ad- 
vantage is due to combination and unity brought on by the 
working of their Associations or Guilds. 

Time, therefore, is ripe when India should band itself and 
proceed to form Guilds and Associations, which will not only 
be recognised by the Indian Government, but will be On 
equal footing with that of Great Britain and Ireland. 

The formation of Associations, Societies and Guilds, is 
therefore the first duty of all young aspirants who wish to 
make mark in the great world of accounting and auditing. 
There is one in Bombay, and the “first of its kind in India” — 
The Association of Incorporated Certified Accountants, Limi- 
ted, by Guarantee. It is a body Corporate and it is govern- 
ed by the Indian Companies Act, just as the Society of Incor- 
porated Accountants and Auditors of London, which is 
governed by the English Companies Act as a company limi- 
ted by guarantee. Main provisions of the constitution of both 
these associations are given in the Appendix A. 

Incorporated Certified Accountant is the title of the 
professional members of the local Association, just as that of 
the members of the recognised Institutions of Accountants in 
Great Britain and Ireland. We have pointed out that the 
Institutions of Accountants recognised by our Government 
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were formed and established by persons who had received 
their training in merchants’ offices and many of them 
were persons who had not passed the accountants exa- 
minations. On the other hand the admission as a Junior 
Member in the local Association of Accountants is restricted 
to accountants of five years’ standing. This Association re- 
quires that the future new members shall have to pass 
accountants’ examination and in addition satisfy the 
Council of the Association as to the practical experience 
of an applicant, in accounts. The Indian Government has 
been contemplating the introduction of an accountancy di- 
ploma examination in India and that test will be considered 
sufficient to qualify new candidates in respect of examination- 
It cannot be denied that a thorough knowledge of book-keep- 
ing and accounts tested by public examination coupled 
with accountancy practice fully qualifies persons to practise 
the profession of accountancy and the local Association will 
be open to those who satisfy the Council in these respects. 
There is student membership in this Association .and every 
young aspirant desirous of following the profession of accoun- 
tancy has the best opportunity to enjoy the privileges of 
membership, except the use of the title and initials, which 
are restricted to Fellows and Associates of the Association. 
Student members have to fulfil certain conditions and the 
candidates eligible for the Government Accountancy Diplo- 
ma Examination will be considered eligible for the student 
membership. 

Amongst the objects of a professional association like 
ours the following may be mentioned as main ones: — 

' - (a) To protect interest of members. 

(b) To provide professional library for the use of 
members. 
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(c) To promote friendly intercourse amongst 
members by holding meetings for the reading 
of papers etc., and thereby encouraging the 
best methods of book-keeping, accounting and 
auditing. 

The local Association has been alive to these main 
objects. In order to protect the interest of its members it 
has been in correspondence with the local Government as 
well as the Government of India. 

There is great cry for skilled labour and efforts must be. 
made to train Indians In their own country, and when they 
have Associations like the one named above ready here in 
India, there is no need whatever for young Indians to go to 
foreign countries to become qualified accountants. 



Appendix A. 

Constitution of Accountants 

Associations. 

The Association of Incorporated Certified 
Accountants, Bombay, 

versus 

The Society of Incorporated Accountants and 

Auditors, London. 


Comparative Main Provisions from Memorandum and 

Articles of Association. 



11 

The Association of The Society of I ncorporated 

Incorporated Certified Accountants and Auditors, 
Accountants, London. 

Limited (By Guarantee). 

Incorporated, Bombay, January 

1910. 

MEMORANDUM. 

3. The objects for which 3. The objects for which the 
the Association is established Society is established are: — 
are: — 

(a) To provide a Central (a) To provide a central 

Origanisation for Ac- organization for Ac- 
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* 


connfcants and Audi- 
tors, to unite the 
Members of the pro* 
fesssion into one ge- 
neral body, and to 
promote and protect 
the mutual interests 
of Members. 

(5) To provide means for 
testing the qualifica- 
tions of the candida- 
tes for admission to 
the professional mem- 
bership of the As- 
sociation by examina- 
tion in theory and in 
practice, or by any 
other practical tests* 
and to grant certifi- 
cates of qualification 
to the successful can- 
didates and Diplomas 
to Members, enabling 
them to use the dis- 
tinguishing letters 
and designation of 
Membership. 

(c) To promote personal 
and friendly inter- 
course amongst the 
Members of the As- 
sociation, to hold 
meetings for the read- 
ing of papers, and 


countants and Audi- 
tors, and generally to 
do all such things as 
from time to time 
may be necessary to 
elevate the status, 
and procure the ad- 
vancement of the in- 
terests of the profe- 
ssion. 

(b) To provide for the 

better definition and 
protection of the pro- 
fession by a system 

of examinations and 
the issue of certifi- 
cates. 

(c) To promote and foster 

in commercial circles 
a higher sense of the 
importance of syste- 
matic and correct 
Accounts, and to en- 
courage a greater de- 
gree of efficiency in 
those engaged in 
book-keeping. 

(d) To provide opportuni- 

ties for intercourse 
amongst the mem- 
bers, and to give 
facilities for the read- 
ing of papers, the 
delivery of lectures. 
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the delivery of lec- 
tures, to encourage 
the “best methods of 
accounting and audit- 
ing to compile and 
revise lists of Mem- 
bers, to issue copies of 
papers, lectures and 
professional records, 
and generally to col- 
lect, collate and 
publish information 
of service or interest 
to Members of the 

profession and the 
public at large. 

(d) To act as means of 
communication bet- 
ween Members or 
others seeking en- 
gagements as book- 
keepers, accountants 
or auditors, and em- 
ployers desirous of 

* employing them. 

( e ) acquire, extend 

and improve the 
library of the As- 
sociation. 

(/) To assist necessitous 
Members and the 
relatives of deceas- 
ed Members to act; 

as managers of any 


and for the acquisi- 
tion and dissemina-- 
tion, by other means, 
of useful information 
connected with the- 
profession, and to 
encourage improved 
methods of book- 
keeping. 

0) To watch over, pro- 
mote, and protect 
the mutual interests- 
of its members. 

(/) To assist necessitous 

members, and the 
widows and children 

or any other depend- 
ent kindred of de- 
ceased members, to 
act as treasurer and 
distributor of any 
benevolent fund or 
funds which may be 
contributed by mem- 
bers or others for 
these purposes or any 
of them and subject 
to the provisions of 
clause 4 ( prohibi- 

ting payments being 
made to members ) 
to make any contri- 
bution out of tbe 
surplus assets or in- 
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fund or fnnds raised 
for the purpose, and 
to make payments 
out of the income of 
the Association from 
time to time to such 
fnnd or funds. 

{cf) To purchase, or lease, 
rent, hold or dispose 
of any "buildings to 
be used as aninstitnte 
or a college, lecture 
or reading rooms, or 
any other property, 
real or personal, for 
the advancement of 
the above objects or 
any of them* 

•(/i) To affiliate with any 
other body of ac- 
countants, whether 
in India or elsewhere 
for purposes of mu- 
tual benefit to the 
profession. 

if) To promote or to join 
any other body of 
accountants, in pro- 
moting any Act of 
Parliament or an 
Act of the G-overnor 
General-in- Co u n c i 1 
or Eoyal Charter 
with a view to the 


come of the society 
from time to time 
of any such benevo- 
lent fund or funds. 

( g ) To purchase, have, 

hold, and dispose of, 
subject to the provi- 
sions of the 21st 
section of the Comp- 
anies Act, 1862 any 
buildings to be used 
as an institute, col- 
lege or lecture rooms 
or any other proper- 
ty, real or personal, 
for the advancement 
of the above objects, 
or any of them. 

(h) To apply, petition for, 

or promote any Act 
of Parliament, Boyal, 
Charter, or other 
authority with the 
view of the attain- 
ment of the above 
objects or any of 
them. 

(0 To do all such other 
lawful things as are 
incidental or con- 
ducive to attainment 
of the above objects 
or any of them. 
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' attainment of the 
above objects, or any 
of them. 

{J) To do all other such . 
lawful things as are 
incidental or con- 
ducive to the attain- 
ment of the above 
objects, or any of 
. . them. 

4. The income and pro- 
perty of the Associa- 
tion whencesoever 
derived shall be 
..applied solely to- 
wards the promotion 
, of the objects of the 
Association and no 
portion thereof shall 
be paid or transfer- 
red, directly or 
indirectly, by way of 
dividend, bonus, or 
otherwise howsoever, 
by way of Profit to 
the members of the 
Association, provided 
that nothing herein 
shall prevent the 
payment in good 
faith or remuneration 
to any officers or 
servants of the Asso- 
ciation, or to any 

M 


4. The income and pro- 
perty of the Society 
whencesoever deri- 
ved, shall be applied 
solely towards the 
promotion of the 
objects of the society 
as set forth in this 
Memorandum of 
Association, and no 
portion thereof shall 
be paid or transferred 
directly or indirectly 
by way of dividend, 
bonus, or otherwise 
howsoever, by way of 
profit to the members 
of the society, pro- 
vided that noting 
herein shall prevent 
the payment in good 
faith or remuneration 
to any officers or 
servants of the socie- 
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Member of the Asso- 
ciation, or other 
person in return for 

services rendered to 
the Association. 


5. If any member of the 

Association pays or 
receives any divi- 
dend, bonus, or other 
profit, in contraven- 
tion of the terms of 
the fourth section of 
this Memorandum 
his liability shall be 
unlimited. 

6. Every Member of the 

Association under- 
takes to contribute 
to the assets of the 
Association in the 
event of the same 
being wound up dur- 
ing the time that he 
is a Member, or 
within one year 
afterwards, for pay- 


ty, or to any member 
of the society or 
other person in 
return for any ser- 
vices actually render- 
ed to the society, 
nor prevent the pay- 
ment of interest at a 
rate not exceeding 
five per cent, on 
money borrowed 
from any member of 
the Society, 

6* If any member of the 
Society pays or 
receives any divi- 
dend, bonus, or other 
profit, in contraven- 
tion of the terms of 
the 4th paragraph of 
this Memorandum, 
his liability shall be 
unlimited. 

7. Every member of the 
Society undertakes 
to contribute to the 
assets of the Society 
in the event of the 
same being wound 
up, during the time 
that he is a member, 
or within one year 
afterwards, for pay- 
ment of the debts and 
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ment of the debts and 
liabilities of the As- 
sociation contracted 
before the time at 
■which he ceases to 
be a Member, and of 
the costs, charges, 
and expenses of 
winding up the same, 
and for the adjust- 
ment of the rights of 
the contributories 
amongst themselves, 
such amount as may 
be required, not ex- 
ceeding Rs. 15, or in 
case of his liability 
being unlimited such 
amount as may be 
required in pursu- 
ance of the last pre- 
ceding paragraph of 
this Memorandum. 

7. If, upon winding up or 
dissolution of the 
Association, there 
remains, after the 
satisfaction of all its 
debts and liabilities 
any property what- 
ever, the same shall 
not be paid to or 
distributed among 
the Members of the 


liabilities of the 
Society, contracted 
before the time at 
which he ceases to be 
a member, and of the 
costs, charges, and ex- 
penses of winding up 
the same, and for the 
adjustment of the 
rights of the contri- 
butories amongst 
themselves, such 

amount as may be 
required, not ex- 
ceeding £ 1, or in 
case of his liability 
becoming unlimited 
(as provided in clause 
6 hereof), such other 
amount as may be re- 
quired in pursuance 
of the last preceding 
paragraph of this 
Memorandum. 

8. If upon the winding up 
or dissolution of the 
Society there remains 
after the satisfaction 
of all its debts and 
liabilities any pro- 
perty whatsoever, 
the same shall not be 
paid to or distributed 
among the members 
of the Society, but 
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Association but shall 
be given or transfer- 
red to some other 
institution or insti- 
tution s having objects 
similar to the objects 
of this Association, 
to be determined by 
the Members of the 
Association at or 
before the time of 
dissolution, or in 
default thereof by 
such Judge of the 
High Court of Justice 
as may have or 
acquire jurisdiction 
in the matter. 

' N 

24. True accounts shall be 
kept of all the sums 
of money received 
and expended by the 
Association, and the 
matter in respect of 
■which- such receipts 
and expenditure takes 
place, and of the pro- ~ / 
perty, credits and 
liabilities of the As- 
sociation; and subject 
to any reasonable -- .. 

restriction as to the - 
time and manner of 
inspecting the same 
. that may be imposed 


shall be given or 
transferred to some 
other institution or 
institutions, having 
objects similar to the 
objects of this Socie- 
ty to be determined 
by the members of the 
society, at or before 
the time of dissolu- 
tion, or in default 
thereof, by such 
Judge of the High 
Court of Justice, as 
may have or acquire 

• jurisdiction in the 
matter. 

9. True accounts shall be 
kept of the sums of 
money received and 
expended by the 
Society, and the mat- 
ter in respect of 
which such receipt 
and expenditure takes 
place, and of the pro- 

• perty, credits, and 

liabilities of the 
Society and subject to 

- any reasonable re- 
strictions as to the 
time and manner of 
inspecting the same 
that may be imposed 
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in accordance with 
the regulations of the 
Association for the 
time being, shall be 
open to the inspection 
of the members. The 
accounts of the 
Association shall be 
examined yearly and 
the correctness of the 
Balance Sheet ascer- 
tained by one or more 
Anditor or Auditors, 
who shall be a mem- 
ber or members of the 
Association. 


in accordance with 
the regulations of the 
society, for the time 
being, shall be open 
to the inspection of 
the members. Once 
at least in every year 
the accounts of the 
society shall be exa- 
mined and. the cor- 
rectness of the ba- 
lance-sheet ascertain- 
ed by one or more 
properly . qualified 
auditor or auditors. 


articles of associations. 


Qualification for 

6. Every candidate for 
election into the 
class of Bellows shall 
be not less than 
twenty-three years of 
age, and shall comply 
with the following 
conditions. 

That (a) on the date of 
of these presents he 
is a Bellow member 
of an incorporated 
society of accountants 
and applies to the 
Council within the 
period of two years 


Fellows. 

5._FTo person (except 
as provided by these 
presents) shall be 
eligible for admission 
as a fellow of the 
society unless he has 
shown to the satis- 
faction of the council 
that he has been con- 
tinuously in practice 
as a public account- 
ant in the United 
Kingdom, the Em- 
pire of India, or any 
Colony or Dependen- 
cy of the United King- 
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from the same date 
for election as a 
Fellow, or (b) he has 
been carrying on 
public practice of an 
accountant and audi- 
tor in any part of 
India, Burma or 
Ceylon for a period of 
at least five years, or 
ip) he shall satisfy 
the Council that he 
is a fit and proper 
person to become a 

Fellow of the Asso- 
ciation both in res* 

pect of his own 
character and in 
respect of the office 
he holds, and shall 
furnish the Council 
with such particulars 
as they may require 
with regard to the 
nature of his duties 
and as to the Public 
Company, Authority 
Body, Society, or In- 
stitution to which he 
is or has been attach- 
ed, or (d) he shall 
have passed an ex- 
amination or exami- 
nations required for 
admission of Fellows* 


dom, for not less 
than seven years im- 
mediately prior to 
the date of his ap- 
plication, or having 
passed the examina- 
tion for the admis- 
sion of associates 
hereinafter mention- 
ed, has been continu- 
ously in practice as 
aforesaid for not less 
than three years im- 
mediately prior to 
his application. 



CONSTITUTION OF ACCOUNTANTS* ASSOCIATIONS. 


Qualification for Associates. 


7. Every person for elec- 
tion into the class of 
Associates shall he 
not less than twenty- 
one years of age ; and 
shall comply with 
the following condi- 
tions: — 

That (a) on the date of 
these presents he is a 
member of an incor- 
porated society of 
accountants and ap- 
plies to the Council 
within the period of 
one year from the 
•same date for election 
as an Associate or 
(5) he has been em- 
ployed by Govern- 
ment or a Joint Stock 
Company or a Cor- 
poration or: public 
body in the capacity 
of an accountant or 
auditor for a period of 
at least five years, or 
(c) he shall satisfy 
■ the Council that he 
is a fit and proper 
person to become an 
Associate of the As- 


6. No person (except 
as provided by these 
presents) shall be 
eligible for admis- 
sion as an associate 
of the society who is 
not at the date of his 
application a public 
accountant or a prin- 
cipal clerk to a public 
accountant, or an ac- 
countant in the ser- 
vice of the Govern- 
ment of the United 
Kingdom, : or of 
the Government of 
India, or . of any 
Colony or Depend- 
ency of the United 
Kindom, or of a cor- 
poration or public 
body, and who has 
not passed such am 
examination or ex- 
aminations as the 
Council may from 
time to time, by bye- 
laws or otherwise, 
determine. 
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soeiation y both in 
respect of his own 
character and in re- 
spect of the office he 
holds, and shall fur- 
nish the Council with 
such particulars as 
they may require 
^ith regard to the 
nature of his duties, 
and as to the Public 
Company, Authority, 
Body, Society or In- 
stitution to which he 
is or has been attach- 
ed or (d) he shall 
haye passed an 
examination or exa- 
minations required 
for admission of 
Associates. 


Articles of Apprenticeship, 

12. The Council may from 8. Applicants for ex a 


time to time by bye- 
law determine that 
service under Arti- 
cles of Apprenticeship 
with a person or firm 
carrying on the pro- 
fession or business of 
an accountant and 
auditor or practising 
accountant shall be a 
condition precedent 
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mination shall pa; 
such fees as the coun 
cil shall, by bye-law 
from time to tim< 
direct. The counci! 
may from time to 
time by bye-law 
determine that ser- 
vice under Articles 
or Indentures of Ap- 
prenticeship with a 
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to the professional 
examination or exa- 
minations. The 
Council may also by 
determine 
that the passing of a 
preliminary (educa- 
tional) examination 
shall be a condition 
precedent to the com- 
mencement of service 
nnder such Articles 
and may likewise, 
prescribe the mini- 
mum period of ser- 
vice- and make, alter, 
amend, or revoke 
from time to time 
such other regula- 
tions in respect there- 
of as shall seem 
reasonable to the 
Council. 


person or firm exer- 
cising the profes- 
sion or business of an 
accountant shall be a 
condition precedent 
to the intermediate 
examination. The 
council may also by 
bye-law determine- 
that the passing of a 
preliminary exami- 
nation shall be a 
condition precedent 
to the commence- 
ment of service under 
such Articles or In- 
dentures, and may 
likewise prescribe the 
minimum period of 
service, and make 
such other regula- 
tions in respect there- 
• of as shall seem 
reasonable to the 
council. 


Admission to Membership 


13. Application foradmis- 
sion to the 
Assoiation shall be 
made to the Conncil 
in the form prescri- 
bed for the pnrpose. 
The Council shall at 
their discretion 


13. 1 1 shall be 
competent for any 
duly constituted 
meeting of the coun- 
cil, at which not less 
than one-half the- 
members thereof 
shall be present, by- 
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(subject only to these 
presents and to the 
bye-laws for the 
time being in force) 
determine as to the 
admission of the 
applicants • 


the votes of the 
three-fourths at least 
of the whole number 
present, in special 
cases to admit per- 
sons either as fellows 
or associates, who 
nay not be eligible 
under the foregoing 
regulations, and it 
shall be in the 
absolute discretion of 
such meeting to 
decide whether the 
case before it is 
special or not. Pro- 
vided always that 
the persons seeking 
to be so elected shall 
make application to 
the council accom- 


Designation 

-Fellows nse the initials 
P*Xnc.C, A., and Asso- 
ciates AJnc.C.A. 
Fellows and As- 
sociates describe as 
“ Incorporated Cer- 
tified Accountants , 99 
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panied by the proper 

written recommenda- 
tion in the appropri- 
ate forms in schedules 

an d B hereto 
annexed. 

Initials, 

Fellows use the initials 
F.S.A.A., and Asso- 
ciates A.S.A.A. 
Fellows and As- 
sociates describe as 
“ Incorporated Ac- 
countants. H 
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Entrance Fees and Annual Subscription. 


18. A Fellow, in the case 
of a member of an 
incorporated society 
of accountants, shall 
pay on admission an 
entrance fee of two 
sovereigns, and in 
the case of any other 
person (not a member 
of an incorporated 
society of account- 
ants) four sove- 
reigns. An Associate, 
in the case of a 
member of an incor- 
porated society of 
accountants, shall 
pay on admission an 
entrance fee of one 
sovereign, and in the 
case of any other 
person (not a member 
of an incorporated 
society of account- 
ants) two sovereigns. 
A Member shall pay 
on admission an 
entrance fee of 
Rupees ten, or such 
greater or less sum, 
in respect of any or 
all three classes of 
members, as the bye- 
laws of the Associ- 


20. Persons admitted 
as fellows, without 
first becoming associ- 
ates, shall pay on 
admission the sum of 
£10 10s., and associ- 
ates admitted as 
fellows shall pay the 
sum of £5 5s. 

21* Persons admitted 
as associates shall 
pay on admission the 
sum of £5 5s. 

22. As from the 1st 
January, 1908, the 
following annual 
subscriptions stall 
be paid;— 

(a) London members in 
practice, being 
fellows, shall pay a 
yearly subscription 
of £4 4s., and being 
associates shall pay a 
yearly subscription 
of £2 2s. 

(b) Provincial members 
in practice who are 
resident or in prac- 
tice in England and 
Wales, being fellows, 
shall pay a yearly 
subscription of £3 


m 
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ation shall from time 
to time prescribe. The 
Council stall Lave 
power to suspend the 
operation of this 
clause for a period 
not exceeding one 
year from the date 
of these presents. 

19. A fellow shall pay a 
yearly subscription 
of Rs. 20, an Associ- 
ate a yearly subscrip- 
tion of Rs. 15, and a 
Member a yearly 
subscription of Rs, 
10, or such greater or 
less sum, in respect 
of any or all three 
classes of Members, 
as the bye-laws of 
the Association shall 
from time to time 
prescribe. 


3s., and being" 
associates shall pay 
a yearly subscription 
of £1 11s. 6d. 

(c) Provincial members 

in practice who are 
neither resident nor 
in practice in Eng- 
land and Wales,, 
being fellows, shall 
pay a yearly subscri- 
ption of £2 2s., and 
being associates shall 
pay a yearly subscrip- 
tion of £1 Is. 

(d) Members in practice 
who do not reside or 
practise in any part 
of the United King- 
dom, being fellows, 
shall pay a yearly 
subscription of £1 

Is., and being 
associates shall pay a 

yearly subscription 
of 10s. 6d. 

(e) Members resident in 

any part of the 
United Kingdom 

w ho are not in 
practice, beings 
fellows, shall pay a 
yearly subscription 
of £2 2s*, and being 
associates shall pay 
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yearly subscription 
of £1 Is. 

(/) Members resident out 
of the United King. 

. dom 'who are not in 

practice, being 
fellows, shall pay a 
yearly subscription 
of £1 Is., and being 
associates shall pay a 
yearly subscription 
of 10s. 6d. 

Every fellow of the 
society shall be 
deemed to be in prac- 
tice unless and until 
he shall give notice 
in writing to the 
council of the society 
that he has ceased to 
be in practice. 

Every existing associate 
of the society shall 
forthwith, and every 
new associate of the 
society shall, immedi- 
ately upon election, 
give notice in writ- 
ing to the council as 
to whether he is a 
practising or non- 
practising member, 
and shall be entered 
• in the register ac- 
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cordingly, and such 
notification shall be 
treated as binding 
until revoked by a 
subsequent notice in 
writing lodged with 
the society. 

Every associate shall 
annually make a re- 
turn to the society 
indicating whether he 
is a practising or 
non- practising mem- 
k 0r * The return 
shall be in such form 
as the council may 
from time to time 
prescribe. 

A member shall be deem- 
ed to be in practice 
in any particular area 
if he shall practise 
the profession of a 
public accountant in 
such area or be pecu- 
niarily interested in 
any such business 
carried on by others * 
in such area. 

A member shall be 
deemed to be resid- 
ent in a particular 
area in any year if at 
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20. A year’s subscription 
shall be payable, 
on admission, unless 
the day of admission 
be later than 30th 
June, in which event 
only a half-year’s 
subscription shall be 
payable, and a year’s 
subscription shall 
also be payable on 
the first day of 
January in each year 
after admission. 

Dishonourable 

23, If any Member shall 
be accused of dis- 
honourable conduct, 
or of conduct preju- 
dicially affecting his 
professional status or 
the reputation of the 
Association, either 
before or after his 
admission in the 
profession, upon 
grounds which the 


any time during such* 
year he shall dwell in 
such area otherwise* 
than as a temporary 
visitor or shall have 
offices in such area. 

23. A year’s subscrip- 
tion shall be payable* 
on admission, unless 
the day of admission 
be later than 30th 
June, when only a 
half-year’s subscrip- 
tion shall be so pay- 
able, and a year’s 
subscription shall 
also be payable on 
the 1st day of 
J anuary in each year 
after admission. 

Conduct. 

33. If any member shall 
in the opinion 
of the disciplinary 
committee be guilty 
of, or if any member 
shall, either before 

or after his admis- 
sion to the profession 

be accused of dis- 
honourable conduct 
or of conduct which 
would in the absence 
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Council, after inves- 
tigation and after 
hearing him, shall 
deem sufficient to 
warrant his expul- 
sion from the 
Association, the 

Council shall convene 
a Special Meeting of 
the Council (of which 
meeting such mem- 
ber shall have four- 
teen days’ previous 
notice sent to his last 
registered address 
-through the Post 
Office ), and such 
Member may, by a 
vote of two- thirds of 
the Members of the 
Council present at 
such meeting, be ex- 
cluded, or otherwise- 
dealt with as they 
may think fit, but 
any such decision 
may be at any time 
revoked or modified 
by the Council at a 
like meeting by the 
aforesaid vote. 


of satisfactory expla- 
nation be derogatory 
to the society, or 
render him unfit to 

remain a member 
then the disciplinary 
committee shall send 
to such member at 
his last registered 
address through the 
Post Office a state- 
ment in writing of 
the conduct imputed 
' to him and shall 

afford him an oppor- 
tunity of giving an 
explanation person- 
- ally or in writing as 
he may elect. 

34. If on the con- 
sideration of such 
explanation or in the 
absence of any expla- 
nation the discipli- 
; Bar y committee shall 
be of opinion that 
such member ought 
to be excluded from 
the society, it shall 
state its opinion in 
the form of a report 
to be laid before the 
council. 
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35 On any report 
being laid before the 
council by the dis« 
ciplinary committee 
recommending the 
exclusion of a mem- 
ber, a special meeting 
of the council shall 
be convened (of 
which meeting at 
least 7 days’ notice 
shall be sent to such 
member at his last 
registered address 
through the Post 
Office), and such 
member may by a. 
vote of two thirds of 
the members of the 
council present at 
such special meeting 
be excluded or other- 
wise dealt with as 
the council may 
think fit, but any 
such decision may 
be at any time revok- 
ed or modified by the 
council at a like 
meeting by such a 
majority as aforesaid, 
subject to such terms 
and conditions (if 
any) as to the coun- 
cil may seem fit. 
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Appendix B. 

Indian Auditors Certificates Rules. 

Ajmer-Merwara. 

Orders by the Honourable tbe Chief Commissioner 

of Ajmer-Merwara. 

Notification. 

Dated Mount Abu, the 8th September 1914. 

No. I 422 -I 292 A:— In exercise of the powers conferred 
y section 144 (2) of the Indian Companies Act, VII of 1913 

the folio Commissione r * pleased to prescribe 

^ ln g rules for the grant of certificates entitling the 
holders thereof to act as auditors of companies. 

rules. 

the context— 6 ^ ther6 iS SOmethin § repugnant in 

W "(VII of C igiT anS the Indian Com P anies A ct 

( b) Restricted certificate means a certificate empower- 
mgt e older to act as an auditor of those com- 
panies only whose registered offices are situated 
m Ajmer-Merwara. 

(e) Unrestricted certificate means a certificate em- 
powering the holder to act as an auditor of com 
pames throughout British India. 
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II. A permanent unrestricted certificate in from i of the 
Appendix to these rules may be granted under section 144 
(2) of the Act to any person qualified in all the four following 
respects: — 

(а) by the passing of such examination in accountancy 
as may from time to time be recognized by the 
Hon’ble the Chief Commissioner in this behalf; 

( б ) by general competency in the opinion of the 
Hon’ble the Chief Commissioner to audit the 
accounts of companies, Life Assurance Companies 
and Provident Insurance Societies throughout 
British India; 

(c) by membership of a Society, Institute or Associ- 

ation of Accountants hereafter notified by the 
Government of the United Provinces of Agra and 
Oudh as worthy of recognition not being an insti- 
tution exempted under the proviso to section 144 
(1) of the Act; and 

(d) by five years practical experience in the auditing 
of accounts: 

Provided that it shall be open to the Hon’ble the Chief 
Commissioner to waive in exceptional circumstances quali- 
fications (a) or (c) or both. 

III. A permanent restricted certificate in For II of the 
appendix to these rules may be granted under section 144 
(2) of the Act. 

(1) To any person to whom a permanent unrestricted 

certificate may be granted under the preceding 
rule. 

(2) To any person qualified in all the four following 

respects: — 
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(a) by the passing of such examination in 


accountancy as may from time to time be 
recognized by the Honble the Chief 
Commissioner in this behalf; 

(d) by competency in the opinion of the 
Hon ble the Chief Commissioner to audit 
the accounts of companies and Provident 
Insurance Societies in Ajmer-Merwara; 

(c) by membership of any Society, Institute or 
Association of Accountants hereafter noti- 
fied by the Government of the United 
Provinces of Agra and Oudh as worthy of 
recognition not being an institution 
exempted under the proviso to section 144 
(1) of the Act; and 


(d) by five years practical experience in the 
auditing of accounts ; 

Provided that it shall be open to the Hon’ble the Chief 
ommissioner to waive in exceptional circumstances quali- 
hcations ( a ) or ( c ) or both. 

- c j V ' The Hon ’^ e tlle Chief Commissioner on being sa- 
tisfied that an applicant possesses qualifications (£), ( c ) and (J) 

prescribed in rule II may grant him an unrestricted provi- 
sional certificate under the Act for a period not exceeding 

two years. The certificate shall be in form III of the appen- 
dix to these rules: 


Provided that it shall be open to the Hon’ble the Chief 
fication S fe)° n ^ ^ “ exce P tional circumstances quali- 

V. The Hon’ble the Cheif Commissioner on being satis- 

prescrrhed naPP iC m, P ? SSeSSeS ^cations and (J) 

P ribed m rule III (2) may grant him restricted certificate 
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under the Act for a period not exceeding two years. The 
certificate shall be in form IV of the appendix to these rules. 

Provided that it shall be open to the Hon’ble the Chief 
Commissioner to waive in exceptional circumstances quali- 
fication (c). 

VI. The Hon’ble the Chief Commissioner may at any 
time and for such cause as he may consider to be sufficient 
cancel any certificate granted by him under these rules. 

VII. Applications for certificates under the preceding 
rules shall be made to the Commissioner of Ajmer-Merwara 
who will, with his opinion, submit them for the orders of the 
Hon’ble the Chief Commissioner. 


APPENDIX. 

POEM I. 

Unrestricted Certificate. 

(Section 144 (2), Act VII of 1913.) 

This is to certify that 

is entitled to act as an Auditor of all Companies referred to 
in Section 144 (2) of the Indian Companies Act (VII of 1913) 
throughout British India. 

7 First Assistant to the Chief 
Dated the 19 . j Commissioner, Ajmer-Merwara. 

Note 1. — The Hon’ble the Chief Commissioner in granting 
this certificate has not exercised the authority vested in him 
by Section 144 (2) of Act VII of 1913, to limit to Ajmer- 
Merwara the right of the holder to act as an auditor of Com- 
panies Accounts. 
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I^OTE 2.- — The Bolder is also entitled: — 

(0 in view of the provisions of rule 11-A of the rules 
issued by the Governor- General-in- Council under 
Section 39 (2) (a) of Act VI of 1912 to audit the 

accounts of Life Assurance Companies throughout 
British India: 

t * 

(m) in view of the provisions of the rules to be 
issued by the Hon’ble the Chief Commissioner 
under Section 24 (2) (e) of Act Y of 1912 to audit 
the accounts of Provident Insurance Societies 
in Ajmer-Merwara; and 

(iii) to audit the accounts of Provident Insurance 
Societies in other provinces subject to any restric- 
tions -imposed by the Local Governments 
concerned by rule under Section 24 (2) (e) of 
Act Y of 1912. 

Note 3.— The Hon ble the Chief Commissioner may at any 
time for such cause as he deems sufficient cancel this certificate. 


POEM II. 

Restricted Certificate. 

(Section 144 (2), Act VII of 1913.) 

This is certify that 

is entitled to act as an auditor of all companies referred to 
in Section 144 (2) of the Indian Companies Act (VII of 1913) 
whose registered offices are situated in Ajmer-Merwara. 

Dated 7 First Assistant to the Chief 

iyj - i Commissioner of Ajmer-Merwara. 
- Note 1.— The holder of this certificate is entitled to act as 
an auditor of such companies only' whose registered offices are 
situated in Ajmer-Merwara. 
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BT ote 2. — In view of the provisions of the roles to be 
published by the Hon’ble the Chief Commissioner under 
^Section 24 (2) (e) of Act V of 1912, the holder is also entitled 
to audit the accounts of Provident Insurance Societies in 
Ajmer-Merwara. 

Note 3. — The Hon’ble the Chief Commissioner may at any 
time for such cause as he deems sufficient cancel this certificate* 


FORM III. 

Unrestricted Certificate (Provisional)* 

(Section 144 (2), Act VII of 1913*) 

This is to certify that 

is entitled to act as an auditor of all companies referred to 
in Section 144 (2) of the Indian Companies Act (VII of 1913) 
throughout British India for a period of two years from the 
4 ate of this certificate* 

Dated *) First Assistant to the Chief 

qrj ie 191 # j ' Commissioner of Ajmer-Merwara. 

Note 1. — The Hon’ble the Chief Commissioner in granting 
this certificate has not exercised the authority vested iu him 
by Section 144 (2) of Act VII of 1913 to limit to Ajmer- 
Merwara the right of the holder to act as an auditor of 
‘Companies Accounts. 

Note 2. — The holder is also entitled — 

in view of the provisions of rule H-A of the § 
rules issued by the Governor General-in- 
Council under Section 39 (2) (a) of Act VI 
of 1912 to audit the accounts of Life 
Assurance Companies throughout British 
India ; 
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(m) in view of tie provisions of tie rules to be- 
issued by tie Hon’ble the Chief Com- 
missioner under Section 24 (2) (e) of Act V 

of 1912 to audit the accounts of Provident 

Insurance Societies in Ajmer-Merwara; and 
( to audit the accounts of Provident In- 
surance Societies in other provinces subject 
to any restrictions imposed by the Local 
Governments concerned by rule under 
o Section 24 (2) (e) of Act Y of 1912. 

time f V 0 ° n Chief Commissioner may at any 

for such cause as he deems sufficient cancel this certificate 


POEM IV. 

Restricted Certificate (Provisional). 

Section 144 (2), Act VII of 1913. 

This is to certify that 

is entitled to act as an auditor of all companies referred to 
in Section 144 . (2) of the Indian Companies Act (VII of 1913') 
whose registered offices are situated in Ajmer-Merwara for 
a period of two years from the date of this certificate. 

Dated, ) First Assistant to the Chief 

ne I 9 I • $ Commissioner of Ajmer-Merwara. 

Hote 1. The holder of this certificate is entitled to act 
as an auditor of such companies only whose registered offices- 
are situated m Ajmer-Merwara for the period during which 

the certificate lasts. 

Note 2.— In view of the provisions of the rules to be- 
published by the Hon’ble the Chief Commissioner under 
Section 24 ( 2) (a) of Act V of 1912, the holder is also entitled 
to audit the accounts of Provident Insurance Societies in- 
Ajmer-Merwara. 
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[Note 3. — The Hon’ble t[he Chief Commissioner may at: 
any time for such cause as he deems sufficient cancel this- 
certificate. 

By order, 

R. E. A. HAMILTON, Major, 

[First Assistant to the Hon’ble 
the Chief Commissioner, Ajmer-Merwara. . 


Bengal. 

Notn. No. 1032 Com., dated 24th March 1914. 

In pursuance of Sub-section (2) of Section 144 of the- 
Indian Companies Act, 1913 (VII of 1913), the Governor-in- 
Council is pleased to make the following rules providing 
for the grant of certificates entitling the holders thereof to 
act as auditors of companies, and the conditions and restric- 
tions on and subject to which such certificates shall be 
granted. 

H. L. STEPHENSON, 

Secretary to the Government of Bengal. 

RULES. 

1. (1) The Local Government shall, upon receipt of 
an application in this behalf from— 

(a) any member of — 

(i) the Central Association of Accountants, 

Limited, 

(ii) the London Association of Accountants^ 

Limited, 
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(iii) the Institution of Certified Public Account- 

ants, or 

(iv) the Corporation of Accountants, Limited, 

who has had at least five years’ practical 
experience in auditing accounts, or 

(5) any other person who has had at least five 

years’ practical experience in auditing accounts 

an w o can satisfy the Local Government as 
to his competency, 

•grant to any such member or person a 

the holder .hereof to ac. as anTudhor of “Sp^ef ‘ ^ 

. {2 J r Ever y such certificate shall remain in force for a 

vfousfvtaTuT 5 f ^° m the date thereof 11111633 it is pre- 
viously cancelled under these rules : ^ 

rules Pr the"Lne a | h r’ S “ b t ect lo cancellation under these 
Issue Wh ° ^“nment may, in exceptional cases, 

whieVSfs to “» I-** 

IS? S' Co4 a an C “ be' 

for five y PIO ° f ° f PraCtiCal “ an^rting 

furnish d * USe ® of rolc i most also 

umish m addition satisfactory references of character. 

m , 3 ;. Anapplicat i i °n on behalf of a firm of accountants 
consisting of more than one member must be made in the 
name of the firm and must fh , ln 

of each member 'of“he to ' n “ e “ d ^.fictions 

fleet 4 V The rt 0Cal Government may refuse to grant a certi- 

S^.fo^“- “ be “ «— ■ — 
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(1) who has been convicted of a non-bailable 

offence by a competent Court, 

(2) whom the Local Government after due inquiry 

considers to have been guilty of unprofes- 
sional conduct, or 

(3) who has been adjudged bankrupt, or has made 

an assignment for the benefit of his creditors, 

5, (1) The Local Government shall maintain a 
register in which shall be entered the name and address of 
each person or firm to whom a certificate has been granted 
under these rules. 

(2) When a certificate is cancelled, the name of the 
person or firm to whom it was granted shall be removed 
from the said register. 


Bihar and Orissa. 


Notification No. ^ R.> dated 15th June 1914. 

In exercise of the powers conferred on him by sub- 
section (2) of Section 144 of the Indian Companies Act, 19*3 
(Act VII of 1913), the Lieutenant-Governor-in-Council is 
pleased to prescribe the following rules for the grant of 
certificates entitling the holders thereof to act as auditors 
pf companies: — 

RULES. 

1. Certificates may be either restricted or unrestricted. 

A restricted certificate will entitle the holder thereof to 
act as an auditor of companies within the limits of the Pro- 
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vince of Bihar and Orissa only- It shall be in From A annex* 

ed to these rales and shall be signed by a Secretary to- 
Government. 

An unrestricted certificate will entitle the holder there* 
of to act as an auditor of companies throughout British 

^ shall be in Forme annexed to these rules and 
shall be signed by a Secretary to Government. 

2 * f 11 applJcatl0ns for certificates must be addressed to 
the Local Government and must specify whether a restrict- 
ed or unrestricted certificate is required. The applicant 
must state his qualifications in full and furnish references 
regar mg his character and previous occupation. An unres* 
ricted certificate will not be granted' to any person who 

d rr% n0t . appear to be full y qualified to audit the accounts- 
ot .Lire Assurance Companies. 

3 - Certificates will ordinarily be granted only to per- 

S ° na u° haVe passed such examination as may be prescrib* 
ed by the Government of India or the Local Government. 

Provided that in exceptional cases, where the age of 

or other circumstances render it undesirable 
to insist on his passing the prescribed examination, the Local 
Government may grant a certificate to an applicant who 

? . he has n0 * passed such examination, satisfies the 
conditions prescribed in the first proviso to Rule 4. 

4. Certificates shall remain in force permanently. 
Provided that a certificate, which shall remain in force 
for a period of two years only from the date of issue, may 
be granted to any person who has had at least five years 1 

practical experience in auditing accounts of companies re- 

flTf “ enactment in force E the 

United Kingdom of Great Britain and Ireland for the registra- 
tion or incorporation of Joint Stock Companies or Fire, Life 
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•or Marine Insurance Societies and is otherwise considered by 
the Lieutenant-Governor-in-Council to be a fit person for ap- 
pointment as auditor. 

Provided also that the Lieutenant-Governor-in-Council 
may at any time and for such cause as he may consider 
sufficient, suspend or cancel any certificate granted under 
ihese rules. 


FORM A. 

Under the provisions of Section 144 (2) of Act, VII of 
T913 of 

5s hereby entitled to act as an auditor of companies register- 
ed under the Indian Companies Act, 1913 (Act VII of 1913) 
-within the Province of Bihar and Orissa. 

This certificate shall remain in force from the date of 

. permanently 

issue until the iy unless suspended, or cancelled by the 
-orders of the Local Government. 

Dated 19 . } Secretary to Government. 

1. This certificate is valid throughout the Province of 
Bihar and Orissa only. 

2. In view of the provisions of Rule 17 (2) of the rules 
•published by the Lieutenant-Governor of Bihar and Orissa- 
in-Council under Section 24 (2) (<?) of the Provident Insu- 
xance Societies Act, 1912, (Act V of 1912), the holder of 
this certificate is entitled to audit the accounts of Provident 
Insurance Societies within the limits of the Province of 
Bihar and Orissa. 
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FORM B. 

Under the Provisions of Section 144 (2) of Act VII of 
1913 of 

is hereby entitled to act as an auditor of companies regis- 
tered under the Indian Companies Act, 1913 (Act VII of 
19x3) throughout British India. 

This certificate shall remain in force from the date of 

Permanently , „ _ 

issue until the l9~runless suspended or cancelled by the 
orders of the Local Government. 

Dated 19 . j Secretary to Government. 

1. The Local Government have not exercised in 
respect of this certificate the authority granted to them 
under Section 144 (2) of the Indian Companies Act, 1913. 
(Act VII of 1913) to limit to the Province of Bihar and Orissa, 
the right of the holder to audit the accounts of companies.. 
This right may therefore be exercised throughout British 
India. 

2. In view of the provisions of Rule 11 A of the rules, 
issued by the Governor-General-in-Council under Section 
39 ( 2 ) («) °f the Life Assurance Companies Act, 1912 (Act 
VI of 1912), the holder of this certificate is entitled to audit 
the accounts of Life Assurance Companies throughout 
British India. 

3. In view of the provisions of Rule 17 (2) of the rules- 
Issued by the Government of Bihar and Orissa under Section 
24 ( 2 ) (e) °f the Provident Insurance Societies Act, 1912: 
(Act V of 1912), the holder of this certificate is entitled to 
audit the accounts of Provident Insurance Societies within 
the Province of Bihar and Orissa and to audit the accounts 
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of Provident Insurance Societies in any other province of 
British India, subject to any restrictions imposed by the 
Local Government concerned by rule framed under 
Section 24 (2) (e) of Act V of 1912. 


Bombay. 

Revenue Department. 

Bombay Castle 1st April 19M 
No. 3068. 

In exercise of the powers conferred by sub-section (2)- 
of Section 144 of the Indian Companies Act, 1913 (hereinafter 
referred to as the said Act), the Governor-in-Council is. 
pleased to make the following rules providing for the grant 
of certificates entitling the holders thereof to act as auditors- 
of companies; — 

Short Title and Commencement. 

I. (i) These rules may be called — the Bombay 
Auditors Certificates Rules, 1914. 

(ii) They shall come into force on the first day of 
April 1914. 

Exemption of duly notified Institutions or Associations. 

'2. Nothing in these rules shall affect the members 
of any institution or association duly notified 
by the Governor General-in-Council under 
the proviso to sub-section (1) of Section 144 
of the said Act. 

Auditors Council. 

3- An Auditors Council shall be established for the- 
Presidency of Bombay to aid the Govemor-in-Council in the 
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'examination of applications for auditors' certificates, in the 
issue and cancellation thereof and, generally, in carrying out 
the purposes and objects of these rules. 

Auditors Council to consist of five members. 

4. The Auditors Council shall consist of five members 
^appointed in the following manner, namely: — 

(a) an official President nominated by the Governor- 

in-Council; and 

(b) four non-official members also nominated by the 

Governor-in-Council. 

Tenure of office. 

5. (i) The members of the Auditors Council shall hold 
office for three years, and shall be capable of re-appointment. 

(ii) Any member may at any time resign his appoint- 
ment by letter addressed to the Secretary to Government 
'Revenue Department. 

(iii) Upon the death or resignation of any member of 
the Auditors Council, some other person shall be nominated 
hy the Governor-in-Council and such person shall hold office 
for the remainder of the period for which the member in 
’whose place he is appointed was nominated. 

(iv) (a) Leave of absence from India may be granted by 
the Governor-in-Council to any member of the Auditors 
'Council for a period not exceeding six months. 

(&) If any member of the Auditors' Council departs 
from India without the leave of the Governor-in-Council or 
'does not return to India within the period of the leave 
granted by the Governor-in-Council, the Governor-in- 
Council may declare his seat vacant and such declaration 
-shall have the same effect as resignation of his seat by the 
member concerned. 
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Time and place of meeting. 

6. The Auditors' Council shall hold their meetings at 
such times and places as the President of the Auditors’ 
■Council shall appoint. 

Ex-officio Secretary. 

7. The Registrar of Companies, Bombay, shall be 
Ex-officio Secretary of the Auditors' Council. 

Details to be furnished by applicants* 

8. (i) Every person desirous of obtaining an auditor's 
■certificate shall apply in the first instance to the Secretary 
to the Auditors' Council. 

(ii) He shall state in his application his full name, 
age, caste, residence and qualifications, and he shall also 
furnish, — 

(a) If he has passed any examination in auditing 
or accountancy, a certificate to that effect, and 

( b ) If he has served in any firm of auditors or 

accountants, particulars thereof and the period 
for which he may so have served, and 

(c) If he has audited independently the accounts of 

any companies, the names of such companies 
and the number of the accounts so audited. 

(iii) He shall state in his application whether he has 
at any time applied for an auditor's certificate from any 
other Local Government in India and the result of such 
application. 

(iv) He shall supply such further information bearing 
■on his application as the Auditors’ Council or the Governor- 
iln-Council may at any time require from him. 
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Auditors' Council not to pass final orders, but 
to make recommendations. 

g. The Auditors’ Council shall not pass final orders 
regarding the grant or refusal of certificates, but shall make 
recommendations to the Governor-in-Council. Recom- 
mendations of the Auditors’ Council shall be in accordance 
with the majority of the votes of the members, the President 
in case of equality of votes having also a casting vote-. 

Provided that no recommendation for the grant of a 
certificate shall be made in the case of any person who — 

(a) has not attained the age of 21, and 

(b) has not in the opinion of the Auditors’ Council 

adequate practical experience for at least five- 
years in auditing accounts. 

Bombay Castle, 23rd March 1915 . 

No. 3465 :— In exercise of the powers conferred by 
sub-section (2) of section 144 of the Indian Companies Act, 
1913 (VII of 191:3), the Governor-in-Council is pleased to 
amend the Bombay Auditors Certificates Rules, I 9 * 4 > Po- 
lished in Government Notification in the Revenue Depart- 
ment, No. 3068, dated the 1st April 1914, as follows, 
namely: — 

, To rule 9 of the said rules, the following note shall be 
added, namely: — 

Note. — In the case of those applicants w^hose practical 
experience in audit of accounts of companies falls, 
short of the qualifying period, but who, prior to un- 
dertaking actual audit work, have undergone a 
training under a chartered or recognised accountant 
or in a commercial school of standing, or have spent 
time in obtaining a diploma from an institution of 
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accountants although such institution may not be 

among the recognised bodies, this period of training 

should not be disregarded but should be taken into 

account in reckoning the qualifying period of five 

years for the grant of temporary restricted 
certificates. 

By order of His Excellency 
the Right Honourable the Governor-in-Council, 

G. CARMICHAEL, 

Chief Secretary to Government . 

Powers of the Governor-in-Council. 

10. The Governor-in-Council may pass such orders 

on the recommendations of the Auditors’ Council as he may 
think fit. J 

11. (i) An auditor’s certificate may be either restricted 
that is to say, valid throughout the Presidency of Bombay 
but not outside such Presidency; or such certificate may be 
unrestricted, that, is to say, valid throughout British India. 

(ii) A restricted certificate shall be in From a and 

an unrestricted certificate shall be in Form B appended 
to these rules. " ~ 

(iii) auditor s certificate shall be valid either 
for a limited or for an unlimited period as may be specified 
m such certificate. 

Bombay Castle , 16th June 1914. 
No. 5615. In exercise of the powers conferred by sub- 
^ 0 ^* Section 144 of the Indian Companies Act, 1913 
(vll of 1913), the Governor-in-Council Is pleased to amend 
the Bombay Auditors Certificates Rules, 1914, published in 

Government Notification in the Revenue Department, No. 
3068, dated the 1st April 19x4, as follows, namely:— 
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Below rule n of the said rules, the following rule shall 
he inserted, namely, 

“iiA. — ( i) No person shall be entitled to an auditor’s 

certificate except on payment to the 
Secretary of the Auditors’ Council of 
a fee at the following rate, namely; — 

Rs. a. p. 

(a) For a permanent unre- 

stricted certificate ... zoo o o 

(b) For a permanent restrict- 
ed certificate ... 75 0 o 

(c) For a provisional unre- 

stricted certificate ... 50 o o 

(d) For a provisional restrict- 
ed certificate ... 37 8 o 

(2) Such fee shall be credited by the Secre- 
tary of the Auditors’ Council to the 
Governor in Council.” 

By order of His Excellency 
the Right Honourable the Governor-in-Council, 

G. S. CURTIS, 

Acting Chief Secretary to Government. 

Register of Auditors. 

12. The Secretary of the Auditors’ Council shall keep 
a register of every person to whom an auditor’s certificate 
has been issued by the Governor-in-Council. The name, 
residence and qualifications of every such person shall be 
entered in the register with the date on which the certifi- 
cate was granted. It shall be the duty of the Secretary to 
keep the register correct and up-to-date. The register shall 
be open to the inspection of the public at a fee of 8 annas. 
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Cancellation of certificates. 

13. The Governor-in-Council may at any time direct 
the cancellation of a certificate which has been issued under 
these rules to any person who after the due enquiry by the 
Auditors’ Council has been found guilty by them of negli- 
gence or dishonesty in any professional respect, whereupon 
the Secretary of the Auditors’ Council shall remove the 
name of such person from the register. 

Validity of auditors certificates granted by other 

Local Governments. 

14. The holder of a certificate granted by any other 
Local Government in British India, under sub-section (2) of 
Section 144 of the said Act, shall, unless such certificate 
expressly restricts or limits the exercise of the right, be 
entitled throughout the Presidency of Bombay to act as an 
auditor of companies and to the same privileges as the holder 
of an unrestricted certificate granted by the Governor of 
Bombay in Council. 


Forms of Auditors’ Certificates. 

( See Rule 11.) 

FORM A. 

(. "Restricted Certificate , that is to say, valid throughout the 
Presidency of Bombay, but not 'Outside such Presidency.) 

Under the provisions of sub-section (2) of Section 144 of 
the Indian Companies Act, 1913 (VII of 1913), the Governor 
of Bombay in Council is pleased to grant to you 

A B 

residing at in the district of this certificate 

which shall entitle you to act as an Auditor of Companies 
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“„r£ out ,he Presid r y / f Bon,bay * <for the 

of . I9I day isive, 191 to the 

Dated this day 0 f I g i 

0 By order of His Excellency the 

Right Honourable the Governor-in- 

Council. 

Under Secretary to Government, 

Revenue Department 

Note.— In view of the provisions of rule of the 

cietTeslct 1 ' roT^V ^ ( ? ° f the Pr0vident ^ance So- 

fication in the Revenue Department, No. dated the 
I 9 t , the holder of this certificate is also entitled to 
audit the accounts of Provident Insurance Societies within 
the limits of the Presidency of Bombay. 

FORM B. 

tsr** GerHficate ’ that is to say ' vaiid throu ^° utB ^ 

the Indian r rn e of ^-section (2) of Section 144 of 

the fodian Companies Act, 1913 (VII of 1913), the Governor 

^ om ay m Council is pleased to grant to you 


residing at 


in the district of 


which shall entitle ^ Z “aftT “ Atldi ,or “““ 
thronghont British India»( for the period from the P 

is “ to *» 

sahstiiw W<,rd “ " fOT “ -B-iW period" 
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day of I9 1 to the day of 

191 inclusive). 

Dated this day of 191 . 

By order of His Excellency the 

Right Honourable the Governor-in- 

Council. 

Under Secretary to Government, 

Revenue Department. 

Note (1). — The Governor-in-Council has not exercised 
in respect of this certificate the authority granted to him 
under Section 144 (2) of the, Indian Companies Act, 1913 
(VII of 1913), to limit to the Presidency of Bombay the 
right of the holder to audit companies’ accounts. This right 
may therefore be exercised throughout British India. 

Note (2). — The holder of this certificate is also entitled — 

(i) in view of the provisions of rule of the 

rules issued by the Governor General- in- 
Council under Section 39 (2) (a) of the Indian 
Life Assurance Companies Act, 1912 (VII of 
1912), and published in the Notification of the 
Government of India in the Department of 
No. dated the 191 , to 

audit the accounts of Life Assurance Com- 
panies throughout British India; 

(ii) in view of the provisions of rule of the 

rules issued by the Governor-in-Council un- 
der Section 24 (2) (e) of the Provident Insu- 
rance Societies Act, 1912 (V of 1912), publi- 
shed in Government Notification in the Re- 
venue Department No. dated the 

1 91 , to audit the accounts of Provi- 
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dent Insurance ‘Societies within the Presiden- 
cy of Bombay; and 

(iii) to audit the accounts of Provident Insurance 
Societies in other Provinces, subject to any 
restrictions imposed by the Local Govern- 
ments concerned by rule under Section 24 (2) 
(e) of the Provident Insurance Societies Act, 
1912 (V of 1912). 

By order of His Excellency 

the Right Honourable the Governor 

of Bombay in Council.. 
G. S. CURTIS, 

Acting Chief Secretary to Government. 


Burma. 


Notification No 51, dated 28th May 1914. 

In exercise of the powers conferred by Section 144, sub- 
section (2) of the Indian Companies Act, 1913, the Lieutenant 
Governor is pleased to make the following rules providing 
ior the grant of certificates entitling the holders thereof to 
act as auditors of Companies, and the conditions and restric- 
tions on and subject to which such certificates shall be 
granted. 


Note. Under the provisions of the Indian Companies 
Act the following persons only are entitled to act in Burma 
as auditors of companies — 

(1) Members of any institution or association- 
specified as so entitled in any notification 
issued by the Government of India under 

the proviso to Section 144, sub-section (1), of 
the said Act. 
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(2) Persons holding — 

(a) certificates granted under the following; 

rules, or 

(b) certificates granted under the -rules 

made by any other Local Govern- 
ment under Section 144, sub-section 
(2), of the said Act, entitling the 
holders thereof to act as auditors 
of companies throughout British. 
India. 

RULES. 

1. The Local Government may grant certificates- 
entitling the holders thereof to act as auditors of companies, 
to persons who have had at least five years 5 practical ex- 
perience in auditing accounts and can satisfy the Local 
Government as to their competency and character. 

2. Such certificates shall ordinarily limit the exercise 
of the right thereby conferred to the Province of Burma. 
Certificates which are not so restrictive shall be issued only 
to persons of exceptional competency, experience and 
trustworthiness. 

3. Every application for a certificate shall be made in 
writing through the Collector, Rangoon Town, and shall be 
accompanied by proofs of the experience, competency and 
character of the applicant. 

4. Every certificate shall ordinarily remain in force for 
two years from the date thereof or until it is cancelled. 

5. The Local Government may refuse to grant a cer- 
tificate to or may cancel any certificate hereunder granted 
to any person — 

(1) who has been convicted of a non-bailable: 

offence, or 
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( 2 ) whom the Local Government after due enquiry 

considers to have been guilty of unpro- 
fessional conduct, or 

(3) who has been adjudicated insolvent or has 

made an assignment of his property for the 
benefit of his creditors generally. 

6. The Local Government shall maintain register in 
which shall be entered the name and address of every 
person to whom a certificate is granted under these rules, 
and the date when such certificate expires or is cancelled. 

7. Certificates shall be in the following forms: — 

* FORM A. 

( Unrestricted .) 

Certificate under Section 144 (2) of the Indian 

Companies Act, 1913. 

This is to certify that is 

entitled to audit the accounts of companies. 

Note. — The Local Government has not exercised in 
respect of this certificate the authority granted to it under 
Section 144 (2) of Act VII of 1913 to limit to the Province of 
Burma the right of the holder to audit companies’ accounts. 
This right may therefore be exercised throughout British 
India 

The holder is also entitled, — 

(i) in view of the provisions of the rules issued by 
the Governor General-in-Council under 
Sections 39 (2) (a) of Act VI of 1912, to audit 
the accounts of Life Assurance Companie 
throughout British India; and, 

(11) in view of the provisions of the rules issued by 
the Local Government under section 24 (2) (e) 
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of Act V of 1912, to audit the accounts of 
Provident Insurance Societies within the 
Province of Burma; and 

(iii) to audit the accounts of Provident Insurance 
Societies in other Provinces subject to any 
restrictions imposed by the Local Govern- 
ments concerned by rule under Section 24 (2) 
(e) of Act V of 1912. 

This certificate is issued on the day of 

19 and will expire on the day of 19 * 

Revenue Secretary to 
the Government of Burma. 

FORM B. 

(Restricted to JBurmai) 

Certificate under Section 144 (2) of the Indian 

Companies Act, 1913. 

This is to certify that is 

entitled to audit the accounts of companies within the limits 
of the Province of Burma. 

Rote. — In view of the provisions of the rule published 
by the Local Government under Section 24 (2) (e) of Act V 
of 1912, the holder is also entitled io audit the accounts of 
Provident Insurance Societies within the limits of the Pro- 
vince of Burma. 

This certificate is issued on the day of 

Tg and will enpire on the day of 19 . 

Revenue Secretary to the 
Government of Burma, 

W. J. KEITH, 

Offg. Revenue Secretary 

to the Government of Burma. 
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Central Provinces and Berar. 

Notification. 

Nagpur, the 15th July 1914- 

No- 680 . — In exercise of the powers conferred upon him 
by Section 144, sub-section (2), of the Indian Companies- 
Act, 1913 (VII of 1913), and under the same section of the 
same Act as applied to Berar, the Chief Commissioner is 
pleased to make the following rules providing for the grant 
of certificates entitling the holders thereof to act as auditors 
of Companies: — 

RULES. 

1. These rules shall be called the Central Provinces 
and Berar Rules (1914) for auditors under the Indian Com- 
panies Act. 

2. In these rules unless there is anything repugnant 
in the context — 

“Restricted Certificate” means a certificate entitling; 
the holder to act as an auditor of Companies 
within the local limits of jurisdiction of the Local 
Government which granted the certificate. 

“Unrestricted certificate” means a certificate entitl- 
ing the holder to act as an auditor of Companies 
throughout British India. 

3. No person who is a member of any institution or 
association notified by the Governor General-in-Council 
under Section 144, sub-section (1) of the Act, shall be re- 
quired to obtain a certificate to act as an auditor in the. 
Central Provinces and Berar. 

4. No person who has been granted an unrestricted 
certificate under Section 144, sub-section (2) of the Act,, 
by any other Local Government, shall be required to obtain 
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a certificate to act as an auditor in the Central Provinces 
and Berar. 

5. No person who has been granted a restricted certi- 
ficate under Section 144, sub-section (2) of the Act, by any 
other Local Government shall be appointed or act as an 

auditor in the Central Provinces and Berar unless and until 
he has obtained a certificate from the Local Government 
■of the Central Provinces and Berar. 

6. All applications for auditor’s certificates shall be 
made to the Secretary to the Chief Commissioner in the 
Department of Commerce and Industry, and shall be ac- 
companied, in the case of an unrestricted certificate, by a 
fee of Rs. 50, and in the case of a restricted certificate by a 
fee of Rs, 20. 

Provided that if a restricted certificate is at any subse- 
quent date converted into an unrestricted certificate any 
fee paid on account of the restricted certificate shall be 
taken into account in recovering the prescribed fee on 
account of the unrestricted certificate. 

Provided, further, that if a provisional certificate 
granted under the rule next following is at any subsequent 
time converted into a permanent certificate, restricted or 
unrestricted, the fee paid under Rule 8 on account of 
the provisional certificate shall be taken into account in 
recovering the fee prescribed by this rule on account of the 
permanent certificate. 

7. No person shall be eligible for a certificate unless 
he shall have obtained a diploma of efficiency from such 
body of Examiners as may be recognized by the Chief 
Commissioner. 

Provided that, unless and until any body of Examiners 
is so recognized, a provisional certificate may be granted 
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to any person who shall satisfy the Chief Commissioner that 
he (the applicant) has had at least five years’ experience in 
auditing accounts; such provisional certificate shall not 
remain in force for more than two years after the date of 
its grant. 

Provided, further, that if in any case the Chief Commis- 
sioner is satisfied of the competence of any applicant to 
act as an auditor, and it is not considered desirable on 
account of the applicant’s age or for any other reason to 
insist on an examination, a permanent certificate may be 

granted without examination. 

© 

8. A fee of Rs. 20 shall be paid by each applicant for 
a provisional certificate under the foregoing rule. 

9 - It shall be open to the Chief Commissioner at any 
time, and for such cause as he may consider to be sufficient, 
to cancel any certificate granted by him under these rules.. 

10. Certificates, restricted or unrestricted, shall be 
granted in the respective forms prescibed below. 

Restricted Certificate. 

In accordance with the powers conferred on him by 

Rule IQ of the rules framed under Section 144* sub-section 

(2), of the Indian Companies Act, 1913 (VII of 1913), and 

under the same section of the same Act as applied to Berar 

the Chief Commissioner is pleased to grant to 

a certificate to act as an auditor of Companies. 

The holder of this certificate is entitled to audit Com- 

pames’ accounts within the limits of the Central Provinces 
and Berar. 

1- U l n J ie Y °r the Provisions of Rule (2) of the rules pub- 
lished by the Local Government under Section 24 (2) f e > of 

the Provident Insurance Societies Act, 1912 (V of 1 012) and 

under the sante section of the same tk as applied to Ber„, 
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the holder is also entitled to audit the accounts of Provident 
Insurance Societies within the limits of the Central Provinces, 
and Berar. 

Unrestricted Certificate- 

In accordance with the powers conferred on him by 
Rule io of the rules framed under Section 144, sub-section 
(2), of the Indian Companies Act, 1913 (VII of 1913), and 
under the same section of the same Act as applied to Berar, 
the Chief Commissioner is pleased to grant to 

a certificate to act as an auditor of Companies. 

’• * * 

The Local Government has not exercised in respect of 
this certificate the authority granted to it under Section 144 
(2) of the Act to limit to the Central Provinces and Berar 
the right of the holder to audit Companies’ accounts. This, 
right may therefore be exercised throughout British India. 

The holder is also entitled — 

(i) in view of the provisions of Rule 11-A of the rules. 

Issued by the Governor General-in-Council 
under Section 39 (2) (a) of the Indian Life As- 
surance Companies Act, 1912 (VI of 1912), to- 
audit the accounts of Life Assurance Companies 
throughout British India; and 

(ii) in view, of the provisions of Rule (2) of the rules 

issued by the Local Government under Section 
24 (2) ( e ) of the Provident Insurance Societies- 
Act 1912 (V of 1912), and under the same section 
of the same Act as applied to Berar, to audit the 
accounts of Provident Insurance Societies within 
the Central Provinces and Berar; and 

(III) to audit the accounts of Provident Insurance So- 
cieties in other Provinces subject to an} 7 ” restric- 
tions imposed by the . Local Governments con- 
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cerned by rule under Section 24 (2) (e) of the 
Provident Insurance Societies Act, 1912 (V 
of 1912.) 

C. G. LEFTWICH, 

Third Secretary to the 
Chief Commissioner, Central Provinces. 


Madras. 


Notn- No. 265, dated Fort St. George, March 31, J9I4. 

In exercise of the powers conferred on him by section 
144 (2) of the Indian Companies Act, 19x3, His Excellency 
the Governor-in-Council is pleased to make the following 
Tules providing for the grant of certificates entitling the 
holders thereof to act as auditors of companies: 

RULES. 

I. In these rules — 

(1) “ Restricted certificate ” means a certificate 

entitling the holder to act as an auditor of 
companies within the limits of the Presi- 
dency of Madras only. 

(2) “Unrestricted certificate” means a certificate 

entitling the holder to act as an auditor of 
companies throughout British India. 

II. The Local Government may grant to any person, 
other than a member of an institution or association speci- 
fied by notification of the Governor-General-in-Council un- 
der the proviso to Section 144 (1) of the Act, but who has 
had not less than five years’ practical experience of auditing 
accounts, a certificate authorizing him to audit the accounts 
of companies. Such certificates shall be valid for two years 
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from date of issue and may from time to time be renewed 
for any period not exceeding two years: .'provided that per- 
manent certificates may be granted in exceptional cases. 

III. A certificate granted under rule II shall be either 
restricted or unrestricted and shall be in Form A or Form 
B in the Schedule hereto annexed. 

IV. A restricted certificate shall specify the language or 
languages, accounts in which the holder shall be entitled to 
audit, and the holder thereof shall be entitled to audit 
accounts in such language or; languages only. 

V. Applications for certificates shall be made through 
the Inspector-General of Registration. 

VI. It shall be open to the Local Government at any 
time and for such cause as they may consider to be sufficient 
to cancel any certificate granted by them under these rules. 

SCHEDULE. 

FORM A. 

Restricted Certificate. 

This is to certify that is entitled to act 

as an auditor of companies, subject to the rules for the grant 
of certificates to auditors published by the Government un- 
der Section 144 (2) of the Indian Companies Act, VII of 1913 
in Notification No. 266, dated 31st March 1914. The holder 
is authorized :to audit the accounts of Companies only im 

language(s). 

This certificate expires on 19 . 

Date of issue 191 . j Secretary to Governmment. 

Note. — The holder of this certificate is entitled to audit 
companies’ accounts within the limits of the Presidency of 
Madras only. 
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FORM B. 

Unrestricted Certificate* 

This is to certify that is entitled tc 

act as an auditor of companies, subject to the rules for the 
grant of certificates to auditors published by the Govern- 
ment under Section 144 (2) of the Indian Companies Act, VII 
of i 9 I 3 » in Notification No. 266, dated 31st March 1914, 

This certificate expires on 19 . 

Bate of issue 191 . | Secretary to Government. 

Notes. — (1) The Local Government have not exercised 
in respect of this certificate the authority granted to them 
under Section 144 (2) of Act VII of 1913 to limit to the Pre- 
sidency of Madras the right of the holder to audit com- 
panies’ accounts. This right may therfore be exercised 
throughout British India. 

(2) The holder is also entitled to audit the accounts 
of Provident Insurance Societies in Provinces other than 
Madras subject to any restrictions imposed by the Local 
Governments concerned by rule under Section 24 (2) (e) of 
Act V of 1912. 


Mysore. 

From the Gazette of India, February 14th 1914. 

IX. No person shall be appointed as an auditor who 
is a director, member, officer or agent of the Society. 

(1) Nor unless he is a fellow or member of one of the. 
following institutes and societies: — 

(a) The Institute of Chartered Accountants in En- 
gland and Wales. 
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(b) The Society of Incorporated Accountants and 

Auditors, London. 

(c) The Society of Accountants in Edinburgh* 

(d) The Institute of Accountants and Actuaries in 

Glasgow. 

(e) The Society of Accountants in Aberdeen. 

(/) The Institute of Chartered Accountants in Ireland. 

(2) Nor unless he has obtained a certificate from the 
Resident in Mysore to the following effect: — 

(a) that he either has obtained the diploma in Com- 

merce at the Madras Government Technical 
Examinations or passed the London Chamber 
of Commerce Book-keeping and Accountancy 
Examination and has, in addition, had at least 
five years' experience in auditing accounts or 

(b) that he is a retired Government Accountant 

with at least five years 5 official : experience of 
audit, or a person who has been employed for 
at least five years to audit municipal or local 

fund accounts, or 

( c ) that he has practised as an auditor for five years 

and holds a certificate of competency from a 
firm of chartered accountants, or 

(J) that he has practised as an auditor for five years 
and has independently conducted not less than 
20 audits of the accounts of mercantile firms or 
- six audits of the accounts of registered com-? 
panies. 

(3) A certificate granted under clause (2) shall be valid 

for two years. * 
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Punjab. 

— <SS33S>— 

Notification No. 493 dated 9 th April 1914 . 

In exercise of the powers conferred by Section 144 (2) 
of the Indian Companies Act, VII of 1913, the Lieutenant 
Governor is pleased to prescribe the following rules for the 
grant of certificates entitling the holders thereof to act as 
auditors of companies; — 

RULES. 

1. The Local Government will, at its discretion, ac- 
cording to the qualifications of applicants, grant certificates 
in any of the forms attached to these rules, entitling the 
holders thereof to be auditors of companies. 

2. “ Unrestricted ” certificates (forms I and II) entitle 
the holders to act as auditors of companies throughout 
British India. 

“ Restricted ” certificates ( Forms III and IV ) entitle the 
holders to act as auditors of companies within the Province 
of the Punjab only • 

Certificates may be either permanent or provisional 
and the Local Government may at any time cancel any 
certificate for reasons which it deems sufficient. 

3. Permanent certificates (Forms I and III) will 
ordinarily be granted only to applicants who have passed 
such examination as may hereafter be prescribed, but in 
exceptional cases the Local Government may, at its discre- 
tion, grant permanent certificates without examination. 

4. “ Unrestricted ” certificates, whether permanent or 
provisional, will be granted only to persons possessing ex- 
ceptional qualifications. 
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5. “Restricted certificates’ 7 will ordinarily be granted 
provisionally for a period of two years to persons who have 
been auditing the accounts of registered companies for a 
period of not less than five years prior to the date of this 
notification. 

6. Applications for the grant of certificates should be 

forwarded to the Local Government, through the Registrar, 
Joint Stock Companies, and should be accompanied by a 
list of the balance sheets audited by the applicant during 
the last five years, together with copies of the auditors’ 
reports. Applicants may also be called upon to supply any 
further information required by Government prior to the 
grant of a provisional certificate. * 

7. No fee will be charged for a certificate issued under 
these rules. 


FORM I. 

Permanent Unrestricted Certificate. 

This certificate (“unrestricted”) granted under Section 
144 (2) of the Indian Companies Act (VII of 1913)5 entitles A 
B to act as an auditor of companies throughout British India. 

The holder is also entitled — 

(i) in view of the provisions of rule — of the 

rules issued by the Governor General-in- 
Council under Section 39 (2) (a) of Act VI of 
1912 to audit the accounts of Life Assurance 
Companies throughout British India; 

(ii) in view of the provisions of rule 1 (a) issued by 

the Local Government under Section 24 (2) (e) 
Act V of 1912 to audit the accounts of Pro- 
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* 

vident.Insurance Societies within the Province 
of the Punjab; and 

(iii) to audit the accounts of Provident Insurance 
Societies in other provinces, subject to any 
restrictions imposed by the Local Govern- 
ments concerned by rule under Section 24 (2) 
(e) of Act V of 1912. 

Rote.— The Local Government has not exercised in 
respect of this certificate the authority granted to it under 
Section 144 (2) of Act VII of 1913 to limit to the province of 
the Punjab the right of the holder to audit companies’ ac- 
counts. This right may therefore be exercised throughout 
British India, 

Dated ~l Secretary to Government, Punjab. 


FORM II. 

Provisional Unrestricted Certificate. 

This certificate (“unrestricted”), granted under Section 
144 (2) of the Indian Companies (Act VII of 19x3), entitles 
A B to act as an auditor of companies throughout British 
India, for a period of two years from the date of issue (that 
is from to ). 

The holder is also entitled — 

(i) in view of the provisions of rule — of the rules 
issued by the Governor General-in-Council 
under Section 39 (2) ( a ) of Act VI of 1912 to 
audit the accounts of Life Assurance Companies 

i - - ■ 

throughout British India; 

(ii) in view of the provisions of rule i (a) issued by 
the Local Government under Section 24 (2) (e) 
of Act V of 1912 to audit the accounts of Pro- 
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vident Insurance Societies within the province 
of the Punjab; and 

(iii) to audit the accounts of Provident Insurance 
Societies in other provinces, subject to any 
restrictions imposed by the Local Government 

concerned by rule under Section 24 (2) (e) of 
Act V of 1912. 

Note. — The Local Government has not exercised in 
respect of this certificate the authority granted to it under 
Section 144 (2) of Act VII of 1913 to limit to the province 
of the Punjab the right of the holder 'to audit companies* 
accounts. This right may therefore be exercised through- 
out British India. 

Dated } Secretary to Government, Punjab. 

FORM III. 

Permanent Restricted Certificate. 

This certificate (“restricted”), granted under Section 144 
(2) of the Indian Companies Act (Act VII of 1913)* entitles 
A B to act as an auditor of companies in the Punjab, except 
such companies as are required to be registered under 
the Indian Life Assurance Companies Act (Act VI of 1912). 

In view of the provisions of rule 1 (a), issued by the 
Local Government under Section 24 (2) (e) of Act V of 1912, 
the holder is also entitled to audit the accounts of Provident 
Insurance Societies within the limits of the Province of the 
Punjab. 

Note. — The holder of this certificate is entitled to audit 
companies* accounts within the limits of the province of the 
Punjab only. 

Dated } Secretary to. Government, Punjab. 
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FORM IV. 

Provisional Restricted Certificate. 

This certificate (^restricted”) granted under Section 144 
(2) of the Indian Companies Act (Act VII of 1913), entitles 
A B to act for a period of two years from the date of issue, 
(that is, from to ) as an 

auditor of companies in the Punjab, except such companies 
as are required to be registered under the Indian Life 
Assurance Companies Act (Act VI of 1912.) 

In view of the provisions of rule 1 ( a ), published by the 
Local Government under Section 24 (2) (e) of Act V of 1912, 
the holder is also entitled to audit the accounts of Provident 
Insurance Societies within the limits of the province of the 
Punjab. 

Note. — The holder of this certificate is entitled to audit 
companies* accounts within the limits of the province of 
the Punjab only. 

Bated \ Secretary to Government, Punjab*. 


United Provinces of Agra and Oudh: 


Notification No* 860-VI 1-3 12, dated 25th June 1914. 

In exercise of the powers conferred by Section 144 (2). 
of the Indian Companies Act, VII of 19x3, the Lieutenant 
Governor is pleased to prescribe the following rules for the 
grant of certificates entitling the holders thereof to act as. 
auditors of companies. 

RULES. 

1.— In these rules unless there is something repugnant 
in the context, — 
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( a ) The Act means the Indian Companies Act 

(VII of 1913). 

(b) Restricted Certificate means a certificate em- 

powering the holder to act as an auditor of 
those companies only whose registered offices 
are situated within the United Provinces of 
Agra and Oudh . 

(c) Unrestricted certificate means a certificate 

empowering the holder to act as an auditor 
of companies throughout British India. 

XI. — A permanent unrestricted certificate in form x of 
the Appendix to these rules may be granted under Section 
144 (1) of the Act to any person qualified in all the four 

following respects: — 

(a) by the passing^of such examination in account- 

ancy as may from time to time be prescribed 
or recognized by the Local Government in 
this behalf; 

(b) hy general competency in the opinion of the 

Local Government to audit the accounts of 
companies, Life Assurance Companies and 
Provident Insurance Societies throughout „ 
British India; 

( c ) by membership of a Society, Institute or As- 

sociation of Accountants; hereafter notified by 
the Local Government as worthy of recogni- 
tion not being an institution exempted under 
the proviso to Section 144 (*) Act; an< ^ 

(d) by five years* practical experience in the audit- 

ing of accounts: 
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Provided that it shall be open to the Local Government 
to waive, in exceptional circumstances, qualifications (a) or 
(c) or both. 

III.— A permanent restricted certificate in form II of 

the Appendix to these rules may be granted under Section 
344 (1) of the Act: — 

(1) to any person to whom a permanent unrestricted 

certificate may be granted under the preceding 
rule; 

(2) to any person qualified in all the four following 

respects: — 

[a) by the passing of such examination in 
accountancy as may from time to time be 

prescribed or recognised by the Local 
Government in this behalf; 

{b) by competency in the opinion of the Local 
Government to audit the accounts of Com- 
panies and .Provident Insurance Societies 
within the United Provinces; 

(c) by membership of any Society, Institute, or 

Association of Accountants hereafter notifi- 
ed by the Local Government as worthy of 
recognition not being an institution exempt- 
ed under the proviso to Section 144 (1) 
of the Act; and 

(d) by five years’ practical experience in the 

auditing of accounts: 

Provided that it shall be open to the Local Government 

to waive, in exceptional circumstances, qualifications (a) or 
(c) or both. ' 

IV. The Local Government, on being satisfied that an 
■applicant possesses qualifications (5), (c) and (d) prescribed 
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in rule II, may grant him an unrestricted provisional certi- 
ficate under the Act for a period not exceeding two years. 
The certificate shall be in form III of the Appendix to these 

rules. 

Provided that it shall be open to the Local Government 
to waive, in exceptional circumstances, qualification (c). 

V. The Local Government, on being satisfied that an 
applicant possesses qualifications (b ) , (c) and (<J) prescribed 
in rule III (2), may grant him a restricted provisional certifi- 
cate under the Act for a period not exceeding two years. 
The certificate shall be in form IV of the Appendix to these 

rules. 

Provided that it shall be open to the Local Govern- 
ment to waive, in exceptional circumstances, qualification (c). 

VI. The Local Government may at any time and for 
such cause as it may consider to be sufficient cancel any 
certificate granted by it under these rules. 

VII. Applications for certificates under the preceding 
rules shall be made to the Local Government in the Indus- 
tries Department through the Registrar, Joint Stock Com- 
panies. 

FORM I. 

Unrestricted Certificate* 

(Section 144 (2) Act VII of 1913.) 

This is to [certify that is entitled to act 

as an auditor of all companies referred to in Section 144 ( 2 ) 
of the Indian Companies Act (VII of 1913), throughout 
British India. 

Pated . } Secretary to Government. 
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Note i. The Local Government in granting this certi- 
ficate has not exercised the authority vested in it by Section 
144 (2) of Act VII of 1913 to limit to the United Provinces 
of Agra and Oudh the right of the holder to act as an auditor 

of Companies Accounts. 

Note 2. — The Local Government may at any time for 
such cause as it deems sufficient cancel this certificate. 


FORM II. 

Restricted Certificate. 

(Section 144 (2) act VII of 1913.) 

This is to certify that is entitled to act as an 

auditor of all companies referred to in Section 144 (2) of the 
Indian Companies Act (VII of 1913)1 whose registered offices 
are situated within the United Provinces of Agra and Oudh. 

Dated i 

) Secretary to Government. 

Note i. — The holder of this certificate is entitled to act 
as an auditor of such companies only whose registered offi- 
ces are situated within the United Provinces of Agra and 
Oudh. 0 

Note 2. — The Local Government may at any time for 
such cause as it deems sufficient cancel this certificate. 


FORM III. 

Unrestricted Certificate (Provisional). 

(Section 144 (2), act VII of 1914.) 

. This is to certify that is entitled to act as an 

auditor of all companies referred to in Section 144 (2) of the 
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Indian Companies Act (VII of 1913) throughout British India 
for a period of two years from the date of this certificate. 

Bated | Secretary to Government^ 

Hote 1. — The Local Government in granting this certi- 
ficate has not exercised the authority vested in it by Section 
144 (2) of Act VII of 1913 to limit to the United Provinces 
of Agra and Oudh the right of the holder to act as an audi- 
tor of Companies Accounts. 

Rote 2. — The Local Government may at any time for 
such cause as it deems sufficient cancel this certificate, 

FORM IV. 

(Restricted Certificate (Provisional.) 

(Section 144 (2), Act VII of 1913.) 

This is to certify that is entitled to act as 

an auditor of all companies referred to in Section 144 (2) of 
the Indian Companies Act (VII of 1913), whose registered 
offices are situated within the United Provinces of Agra and 
Oudh for a period of two years from the date of this certl- 
ficatei 

Bated | Secretary to Government. 

Rote i. — T he holder of this certificate is entitled to act 
as an auditor of such companies only whose registered offices 
are situated within the United Provinces of Agra and Oudh 
for the period during which the certificate lasts. 

Rote 2. — The Local Government may at any time for 
such cause as it deems sufficient cancel this certificate. 
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Appendix C. 

Statutory Provisions Relating to 
Accountants and Auditors. 

-tS? 55 : 

The Indian Companies Act 1913 . 

Definitions. 

2 . (7) “existing company” means a company formed and 
registered under the Indian Companies Act, 1866, or under 
any Act or Acts repealed thereby, or under the Indian 
Companies Act, 1882. 

(9) “manager” includes any person occupying the posi- 
tion of a manager by whatever name called and whether 
under a contract of service or not. 

(11) “officer” includes any director, manager or se- 
cretary but, save in Sections 235, 236, and 237, does not 
include an auditor. 

(13) “private company” means a company which 
(i) by its articles — 

(a) restricts the right to transfer its shares 
and 

(£>) limits the number of its members (exclu- 
sive of persons who are in the employ 
of the company) to fifty; and 

(c) prohibits any invitation to the public to 
subscribe for any shares or debentures 
of the company: and 

(ii) continues to observe such restrictions, limita- 
tions and prohibitions: 
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Provided that where two or more persons hold, 
one or more shares in a company jointly they 
shall, for the purposes of this definition, be con- 
sidered as a single member : 

( 14 ) “prospectus” means any prospectus, notice, cir- 
cular, advertisements or other invitation, offering to the public 
for subscription or purchase any shares or debentures of a 
company. 

Register of Members. 

31. ( 1 ) Every company shall keep in one or more books, 
a register of its members, and enter therein the following 
particulars 

(i) the names and addresses, and the occupations,. 

if any, of the members, and in the case of a. 
company having a share capital, a statement 
of the shares held by each member, disting- 
uishing each share by its number, and of 
the amount paid or agreed to be considered 
as paid on the shares of each member; 

(ii) the date at which each person was entered in 

the register as a member; 

(iii) the date at which any person ceased to be a 

member. 

( 2 ) If a company makes default in complying with the 
requirements of this section, it shall be liable to a fine not 
exceeding fifty rupees for every day during which the default 
continues; and every officer of the company who knowingly 
and wilfully authorises or permits the default shall be liable 
to the like penalty. 

Annual list of Members and Summary. 

32. ( 1 ) Every company having a share capital shall 
once at least in every year make a list of all persons who on 
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the day of the first or only ordinary general meeting in the 
year, are members of the company, and of all persons who 
have ceased to be members since the date of the last return 
or (in the case of the first return) of the incorporation of the 
company. 

(2) The list shall state the names, addresses, and occu- 
pations of all the past and present members therein men- 
tioned, and the number of shares held by each of the exist- 
ing members at the date of the returns, specifying shares 
trasferred since date of the last return or (in the case 
of the first return) of the incorporation of the company by 
persons who are still members and persons who have 
ceased to be members respectively and the dates of 
registration of the transfers, and shall contain a summary 
distinguishing between shares issued for cash and shares 
issued as fully or partly paid up otherwise than in cash, and 
specifying the following particulars — 

(a) the amount of the share capital of the company 

and the number of the shares into which it 
is divided; 

(b) the number of shares taken from the commence- 

ment of the company up to the date of the 
return; 

(c) the amount called up on each share; 

{J) the total amount of calls received; 

( e ) the total amount of calls unpaid; 

{/) the total amount of the sums (if any) paid by way 
of commission in respect of any shares or 
debentures, or allowed by way of discount in 
respect of any debentures, since the date of the 
last return; 

(g) the total number of shares forfeited; 
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//,) the total amount of shares or stock for which 
share-warrants are outstanding at the date of 
the return; 

(i) the total amount of share-warrants issued and 
surrendered respectively since the date of the 
last return; 

(£) the number of shares or amount of stock comprised 
in each share-warrant; 

(l) the names and addresses of the persons who at the 

date of the return are the directors of the 
company and of the persons (if any) who at the 
said date are the managers of the company; and 

( m ) the total amount of debt due from the company 

in respect of all mortgages and charges which 
are required to be registered with the registrar 
under this Act. 

(3) The above list and summary shall be contained in 
■a separate part of the register of members, and shall be 
completed within seven days after the day of the first or 
only ordinary general meeting in the year, and the company 
shall forthwith file with the registrar a copy signed by a 
-director or by the manager or the secretary of the company, 
together with a certificate from such director, manager or 
secretary that the list and summary state the facts as they 
.stood on the day aforesaid. 

(4) If a company makes default in complying with the 
requirements of this section, it shall be liable to a fine not 
exceeding fifty rupees for every day during which the 
•default continues, and every officer of the company who 
knowingly and wilfully authorises or permits the default 
shall be liable to the like penalty. 
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Inspection of Register of Members. 

36. (i) The register of members commencing from the- 
date of the registration of the company, shall be kept at the 
registered office of the company, and, except when closed 
under the provisions of this Act, shall during business hours, 
(subject to such reasonable restrictions, as the company in 
general meeting may impose, so that not less than two hours, 
in each day be allowed for inspection) be open to the inspec- 
tion of any member gratis, and to the inspection of any other 
person on payment of one rupee, or such less sum as the 
company may prescribe, for each inspection. 

( 2 ) Any member or other person may require a copy of 
the register, or of any part thereof, or of the list and sum- 
mary required by this Act, or any part thereof, on payment 
of six annas for every hundred words or fractional part there- 
of required to be copied. 

( 3 ) If any inspection or copy required under this section, 
is refused, the company shall be liable for each refusal to a 
fine not exceeding twenty rupees and to a further fine, not: 
exceeding twenty rupees for every, day during which the 
refusal continues, and every officer of the company who 
knowingly authorises or permits the refusal shall be liable to- 
the like penalty, and the Court may by order compel an 
immediate inspection of the register. 

1 

Effect of Conversion of Shares into Stock. 

52. Where a company having a share capital has con- 
verted any of its shares into stock, and filed notice of the 
conversion with the registrar, all the provisions of this ■ Act 
which are applicable to shares only shall cease as to so much 
of the share capital as is converted into stock; and the regi- 
ster of members of the company, and the list of members to 
be filed with the registrar, shall show the amount of stock 
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held by each member instead of the amount of shares and 
the particulars relating to shares hereinbefore required by 
this Act. 

Notice of Increase of Share Capital or of Members. 

53. (i) Where a company having a share capital, whe- 
ther its shares have or have not been converted into stock, 
has increased its share capital beyond the registered capital, 
and where a company not having a share capital has increas- 
ed the number of its members beyond the registered num- 
ber, it shall file with the registrar, in the case of an increase 
of share capital, within fifteen days after the passing, or in 
the case of a special resolution the confirmation, of the reso- 
lution authorising the increase, and in the case of an increase 
of members within fifteen days after the increase was resolv- 
ed on or took place, notice of the increase of capital or 
members, and the registrar shall record the increase. 

( 2 ) If a company makes a default in complying with the 
; requirements of this section, it shall be liable to a fine not 
exceeding fifty rupees for every day during which the default 
continues, and every officer of the company who knowingly 
and wilfully authorises or permits the default shall be liable 
to the like penalty. 

Annual General Meeting. 

76. ( 1 ) A general meeting of every company shall be held 
once at the least in every year, and not more than fifteen 
months after the holding of the last preceding general meet- 
ing, and if not so held, the company and every officer of the 
company, who is knowingly a party to the default, shall be 
liable to a fine not exceeding five hundred rupees. 

( 2 ) When default has been made in holding a meeting 
of the company in accordance with the provision of this 
section, the Court may, on the application of any member of 

115 



HOW TO BECOME A QUALIFIED ACCOUNTANT* 

the company, call or direct the calling of a general meeting 
of the Company. 

Statutory Meeting of Company. 

77, (i) Every company limited by shares and registered 
after the commencement of this Act shall, within a period of 
six months from the date at which the company is entitled 
to commence business, hold a general meeting of the members 
of the company which shall be called the statutory meeting. 

(2) The directors shall, at least ten days before the day 
on which the meeting is held, forward a report (in this Act 
called “ the statutory report ”) to every member of the com- 
pany and to every other person entitled under this Act to 
receive it. 

(3) The statutory report shall be certified by not less 
than two directors of the company or, where there are less 
than two directors, by the sole director and shall state — 

(a) the total number of shares allotted, distinguishing 
shares allotted as fully or partly paid up other- 
wise than in cash, and stating in the case of 
shares partly paid up the extent to which they 
are so paid up, and in either case the consider- 
ation for which they have been allotted; 

{ b ) the total amount of cash received by the company 
in respect of all the shares allotted distinguished 
as aforesaid; 

(c) an abstract of the receipts of the company whether 
from its share capital or from debentures, and 
of the payments made thereout, up to a date 
within seven days of the; date of the report, 
exhibiting under distinctive headings the 
receipts of the company from shares and de- 
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bentures and other sources, the payments 
made thereout and particulars concerning the 
balance remaining in hand and an account or 
estimate of the preliminary expenses of the 
company; 

(J) the names, addresses and descriptions of the 
directors, auditors (if any), managers (if any) 
and secretary of the company; 

(e) the particulars of any contract, the modification 
of which is to be submitted to the meeting 
for its approval, together with the particulars 
of the modification or proposed modification, 

(4) The statutory report shall, so far as it relates to 
the shares allotted by the company and to the cash received 
in respect of such shares and to the receipts and payments 
of the company on capital account, be certified as correct 
by the auditors (if any) of the company. 

(5) The directors shall cause a copy of the statutory 
report, certified as by this section required, to be filed with 
the registrar forthwith after the sending thereof to the 
members of the company. 

(6) Every director of the company who knowingly 
and wilfully authorises or permits a default in complying 
with the provisions of sub-section (2) or sub-section (5) shall 
be liable to a fine not exceeding twenty rupees for every 
day during which the default continues. 

(7) The directors shall cause a list showing the names, 
descriptions and addresses of the members of the company, 
and the number of shares held by them respectively, to be 
produced at the commencement of the meeting, and to 
remain open and accessible to any member of the company 
during the continuance of the meeting* 
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(8) The members of the company present at the 

meeting shall be at liberty to discuss anv mo+t i a* 
tn +i, 0 Lm n f ri , y Q1SCUSS any matters relating 

reDort whX° ° ^ COmpan >’’ or rising out of: statutory 
report, whether previous notice has been given or not but 

no resolution of which notice has not been given in accord! 

ance with the articles may be passed. 8 d 

(9) The meeting may adjourn from time to time, and 
at any anjoumed meeting any resolution of which notice has 
been given m accordance with the articles, either before or 

the aXurneVm f? “ ay ** paSSed ’ ** 

2£fT£r" g “• powers “ - 

rirn 5°), , Ifa pedti ° n is presented to the Court in manner 
pro^ded by Part V for winding up the company on the ground 

of the default in filing the statutory report or in ’holding the ■ 

statutory meeting, the Court may, instead of directing 5 that 

r^n C ?T P t ny ^ e J W ° Und UP ’ giVG directions f or the statutory 

Xr nS X meeting t0 be held ’ 0r make ^Ch i 

other order as may be just. 

a provisions of this section as to the forwarding 

and, filing of the statutory report shall not apply in the 
case of a private company. 

Filing of Prospectus. 

92 . (i) Every prospectus issued by or on behalf of a com- 
pany or in relation to any intended company shall be dated, 
and that date shall, unless the contrary be proved, be taken ' 

as the date of publication of the prospectus. • 

( 2 ) A copy of every such prospectus, signed by every 
person who is named therein as a director or proposed direc- > 
tor of the company, or by his agent authorised in writing, 
s all be filed for registration with the registrar on or before 
the date of its publication, and no such prospectus sh a ll be 
issued until a copy thereof has been so filed for registrations 
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(3) The registrar shall not register any prospectus unless 
it is dated, and the copy thereof signed, in manner ‘required 
by this section. 

(4) Every prospectus shall state on the face of it that a 
copy has been filed for registration as required by this 

section. 

(5) If a prospectus is issued without a copy thereof being 
so filed, the company, and every person who is knowingly a 
party to the issue of the prospectus, shall be liable to a fine 
not exceeding fifty rupees for every day from the date of the 
issue of the prospectus until a copy 'thereof is so filed. 

Specific Requirements as to Particulars of Prospectus* 

93. (1) Every prospectus issued by or on behalf of a 
company, or by or on behalf of any person who is or has 
been engaged or interested in the formation of the company 
-shall state — 

( a ) the contents of the memorandum, with the names 
descriptions and addresses of the signatories 
and the number of shares subscribed for by 
them respectively; and the number of founders 
or management or deferred shares (if any) and 
the nature and extent of the interest of the 
holders in the property and profits of the com- 
any; and 

{ b ) the number of shares (if any) fixed by the articles 
as the qualification of a director, and any pro- 
vision in the articles as to the remuneration of 
the directors; and 

ic) the names, descriptions and addresses of the direc- 
tors or proposed directors and of the managers 
or proposed managers (if any); and 
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(d) the minimum subscription on which the directors; 
may proceed to allotment, and the amount pay- 
able on application and allotment on each share; 
and in the case of a second or subsequent offer 
of shares the amount offered for subscription on 
each previous allotment made within the two 
preceding years, and the amount actually allot- 
ted and the amount (if any) paid on the shares, 
so allotted; and 

(e) the number and amount of shares and debentures, 
which within the two preceding years have, 
been issued, or agreed to be issued, as fully or 
partly paid up otherwise than hx cash, and 
in the latter case the extent to which they 
are so paid up, and in either case the consider- 
ation for which those shares or debentures 
have been issued or agreed to be issued; and 

00 the names and addresses of the vendors of any pro- 
perty purchased or acquired by the company, 
or proposed so to be purchased or acquired', 
which is to be paid for wholly or partly out of 

the proceeds of the issue offered for subscrip- 
tion by the prospectus, or the purchase or ac- 
quisition of which has not been completed at 
the date of issue of the prospectus, and the- 
amount payable in cash, shares or debentures 
to the vendor, and where there is more tha n 
one separate vendor or the company is a sub- 
purchaser, the amount so payable to each 
vendor: Provided that where the vendors or 
any of them are a firm, the members of the: 

urm shall not be treated as separate vendors* 
and ” 
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(g) the amount (if any) paid or payable as purchase- 

money in cash, shares or debentures, for any 
such property as aforesaid, specifying the- 
amount (if any) payable for goodwill; and 

(h) the amount (if any) paid within the two preced- 

ing years or payable, as commission for sub- 
scribing or agreeing to subscribe, or procuring 
or agreeing to procure subscriptions, for any 
shares in, or debentures of, the company: or the 
rate of any such commission: Provided that 
it shall not be necessary to state the 
commission payable to sub-underwriters; and 

(r) the amount or estimated amount of preliminary 
expenses; and 

(£) the amount paid within the two preceding years 
or intended to be paid to any promoter, and v 
the consideration for any such payment; and 

(Z) the dates of, and parties to, every material con- 
tract, and a reasonable time and place at* 
which any material contract or a copy thereof 
may be inspected: Provided that this require- 
ment shall not apply to a contract entered into- 
in the ordinary course of the business carried< 
on or intended to be carried on by the com- 
pany, or to any contract entered into more* 
than two years before the date of issue of the- 
prospectus; and 

(m) the names and addresses of the auditors * (if any) 

of the company ; and 

(n) full particulars of the nature and extent of the 

interest (if any) of every director in the promo- 
tion of, or in the property proposed to be 
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aquired by, the company, or, where the interest 
of such a director consists in being a partner in 
a firm, the nature and extent of the interest of 
e firm, with a statement of all sums paid or 
agreed to be paid to him or to the firm in cash 

indn^T- OT °* erwise b y an y Person either to 
dW^ h ““ ° beCOme ’ or t0 qualify him as, a 

^ k ° r + ° th f WiSS f ° r Services rend *red Ly 

i or by the firm in connection with the pro- 
motion or formation of the company; and 

W mn 6 C ° mpany is a corn Pany having shares of 

more than one class, the right of voting at meet- 
ings of the company conferred by the several 
classes of shares respectively. 

( 2 ) Where any such prospectus as is mentioned in this 

Jot WnerS - d +u a T WSpaPer advert * Sem ent, it shall 

-of the S m A m ^ ad 3 ertlSement t0 S P ecif y the intents 
of the memorandum, or _ the signatories thereto, and the 

number of shares subscribed for by them. 

• -,| 3) This section ^all not apply to a circular or notice 

inviting existing members or debenture holders of a company 

nanv^wheth e + B f ° r Sh T S ° r fOT debentoes of tbe coJ 
pa-ny, whether with or without the right to renounce in 

favour of other persons. 

dum ( l^ ^ements of this section as to the memoran- 
a dthe qualification, remuneration and interest ofdirec- 

oronoidT 63 ; deSCn f i ° ns and addresses of directors or 
fJ° Sed directors > a nd °f managers ° r proposed managers, 

^ln, am T r f tmated amount of preliminary expenses, 

11 ^ ^ tbe Case oP a P ros P ec tus issued more than 

2^ af ? r - the date at which the company is entitled to 
commence business.. 
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(5) Nothing in this section shall limit or diminish any 
liability which any person may incur under the general law 
or this Act apart from this section. 

Power to pay certain Commissions and Prohibi- 
tion of Payment of all other Commissions, 

Discounts, etc. 

105. (i) It shall be lawful for a company to pay a 
commission to any person in consideration of his subscrib- 
ing or agreeing to subscribe, whether absolutely or con- 
ditionally, for any shares in the company, or procuring or 
agreeing to procure subscriptions, whether absolute or 
conditional, for any shares in the company, if the payment 
of the commission is authorised by the articles, and the 
commission paid or agreed to be paid does not exceed the 
amount or rate so authorised and if the amount or rate per 
cent, of the commission paid or agreed to be paid is — 

(a) in the case of shares offered to the public 

for subscription, disclosed in the pros- 
pectus; or 

(b) in the case of shares not offered to the 

public for subscription, disclosed in the 
statement in lieu of prospectus, or in a 
statement in the prescribed form signed 
in like manner as a statement in lieu of 
prospectus and filed with the registrar 
and, where a circular or notice, not 
being a prospectus inviting subscrip- 
tion for the shares is issued, also dis- 
closed in that circular or notice. 

(2) Save as aforesaid, no company ■ shall apply any of 
its shares or capital money either directly or indirectly 
in payment of any commission, discount or allowance, to 
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any person in consideration of his subscribing or agreeing 
to subscribe, whether absolutely or conditionally, for any 
shares of the company, or procuring, or agreeing to procure 
subscriptions, whether absolute or conditional, for any 
shares m the company, whether the shares or money be so 
app le y. eing added to the purchase-money of any pro- 
per y acquired by the company or to the contract price of 
any work to be executed for the company, or the money 

epai ou o the nominal purchase-money or contract 
price, or otherwise. 


(3) Nothing in this section shall affect the power 
01 any company to pay such brokerage as it has- 
heretofore been lawful for a company to pay, and a vendor 
to, promoter of, or other person who receives payment in 
money or shares from a company shall have and shall be 
deemed always to have had power to apply any part of 
the money or shares so received in payment of any com- 
mission, the payment of which, if made directly by the. 
company, would have been legal under this section. 

Statement in Balance-Sheet as to Commissions 

and Discounts. 

106 . Where a company has paid any sums by way of 
commission in respect of any shares or debentures, or allowed 
any sums by way of discount in respect of any debentures, 
the total amount so paid or allowed or so much thereof as- 
has not been written off, shall be stated in every balance- 

sheet of the company until the whole amount thereof has. 
been written off. 


Power of Company to pay Interest out of Capital 

in certain cases. 

107 . Where any shares of a company are issued for 
the purpose of raising money to defray the expenses of the 
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construction of any works or buildings or the provision of 
any plant which cannot be made profitable for a lengthened 
period, the company may pay interest on so much of that 
share capital as is for the time being paid up for the period 
and subject to the conditions and restrictions in this section 
mentioned, and may charge the same to capital as part of 
the cost of construction of the work or building, or the 
provision of plant; 

Provided that — 

(1) no such payment shall be made unless the 

same is authorised by the articles or by 
special resolution; 

(2) on such payment, whether authorised by the 

articles or by special resolution, shall be 
made without the previous sanction of the 
Local Government, which sanction shall be 
conclusive evidence for the purposes of this 
section that the shares of the company, in 
respect of which such sanction is given, 
have been issued for a purpose specified in 
this section; 

{3) before sanctioning any such payment, the 
Local Government may, at the expense of 
the Company, appoint a person to inquire 
and report to such Local Government as to 
the circumstances of the case, and may, 
before making the appointment, require the 
company to give security for the payment 
of the costs of the inquiry; 

{4) the payment shall be made only for such 
period as may be determined by the Local 
Government; and such period shall in no 
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case extend beyond the .'close of the half- 
year next after the half-year during which 
the works or buildings have been actually 
completed or the plant provided; * 

(5) the rate of interest shall in no case exceed four 

per cent, per annum or such lower rate as 
the Governor General-in-Council may, by 
notification mthe Gazette of India, prescribe; 

(6) the payment of the interest shall not 

' Q ° n Pe ; h ate aS a r fduction of the amount paid up 

on the shares m respect of which it is paid; ? 

(7) the accounts of the company shall show the 

share capital on which, and the rate at which 

the 6 perLd a t S T f? ° Ut ° f ' ca P ital during 

the period to which the accounts relate; S 

(8) nothing in this section shall affect any companv 

Xlt ae e T In H dian ^ Uway C 7UsAct 

applies. U mWays Act ’ ^ 02 , 

Piling- of Accounts of Receivers. 

H9. (i) Every receiver of the nrnnprH, „„ 
bstrumentT d^h^h ^ ^ P ° WerS contained in” 

ceasing to act as receiver, file wit“”5Srtn abst °t 
m the Drescrihprl frirm ® ciar an abstract 

the period to wh wT u IS reC6ipts and P^ents during 

ceLfng to actl ^ sha11 aIso °n 

Tf ! ? receiver, file with the registrar notice to that 
effect, and the registrar shall , enter the notice in tW* * 
of mortgages and charges. . m the re S lster 
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( 2 ) Every receiver who makes default in complying 
with the provisions of this section shall be liable to a fine not 
exceeding five hundred rupees. 

Company’s Register of Mortgages. 

123* ( 1 ) Every limited company shall keep a register 
of mortgages and enter therein all mortgages and charges 
specifically affecting property of the company, giving in 
each case a short description of the property mortgaged or 
charged, the amount of the mortgage or charge and (except 
in the case of securites to bearer) the names of the mortga- 
gees or persons entitled thereto. 

( 2 ) If any director, manager or other officer of the com- 
pany knowingly and wilfully authorises or permits the 
omission of any entry required to be made in pursuance of' 
this section, he shall be liable to a fine not exceeding five^ 
hundred rupees. 

Company to keep Proper Books of Account. 

130. Every company shall keep proper books of ac- 
count in which shall be entered full, true and complete ac- 
counts of the affairs and transactions of the company. 

Annual Balance-Sheet. 

131. ( 1 ) Every company shall, once at least in every 
year and at intervals of not more than fifteen months, cause, 
the accounts of the company to be balanced and a balance- 
sheet to be prepared. 

( 2 ) The balance-sheet shall be audited by the auditor 
of the company as hereinafter provided, and the auditor’s- 
report shall be attached thereto, or there shall be inserted 
at the foot thereof a reference to the report, and the report 
shall be read before the company in general meeting and 
shall be open to inspection by any member of the company 
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(3) Every company other than a private company shall 
-send a copy of such balance-sheet so audited to the register- 
ed address of every member of the company at least seven 
days before the meeting at which it is to be laid before the 
members of the company, and shall deposit a copy at the 
registered office of the company for the inspection of the 
members of the company during a period of at least seven 
<iays before that meeting. 

(4) If a company makes default in complying with the 
requirements of this section, it shall be liable to a fine not 
exceeding one thousand rupees, and every officer of the 
company who knowingly and wilfully authorises or permits 
the default shall be liable to the like penalty. 

Contents of Balance-Sheet. 

132. (1) The balance-sheet shall contain a summary of 
the property and assets and of the captital and liabilities 
of the company giving such particulars as will disclose the 
general nature of those liabilities and assets and how the 
value of the fixed assets has been arrived at. 

(2) The balance-sheet shall be in the form marked F 
in the Third Schedule or as near thereto as circumstances 
admit. 

Authentication of Balance-Sheet. 

133. (1) Save as provided by sub-section (2) the balance- 
sheet shall — 

(i) in the case of a banking company, be signed by 
the manager (if any) and, where there are more 
than three directors of the company, by at 
least three of those directors and, where there 
are not more than three directors, by all the 
directors; 
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(ii) In the case of any other company, be signed by 
two directors or, when there are less than two 
directors, by the sole director and by the 
manager (if any) of the company. 

(2) When the total number of directors of the company 
for the time being in British India is less than the number 
of directors whose signatures are required by sub-section (1), 
then the balance-sheet shall be signed by all the directors 
for the time being in British India, or, if there is only one 
director for the time being in British India, by such director, 
but in such a case there shall be subjoined to the balance- 
sheet a statement signed by such directors or director ex- 
plaining the reason for non-compliance with the provisions of 
sub -section (1), 

(3) If any copy of a balance-sheet which has not been 
signed as required by this section is issued, circulated or 
published, the company and every 'officer of the company 
who is knowingly a party to the default shall be punishable 
with fine which may extend to five hundred rupees. 

Copy of Balance-Sheet and Auditor s Report to foe 
forwarded to the Registrar. 

134 . (1) After the balance-sheet has been laid before 
the company at the general meeting, a copy thereof signed 
by the manager or secretary of the company shall be filed 
with the registrar at the same time as the copy of the annual, 
list of members and summary prepared in accordance with 
the requirements of Section 32. 

(2) If the general meeting before which a balance-sheet 
Is laid does not adopt the balance-sheet, a statement of that 
fact and of the reasons therefor shall be annexed to the 
balance-sheet and to the copy thereof required to be filed 
with the registrar. 
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(3) This section shall not apply to a private company. 

(4) If a company makes default in complying with the- 
requirements of this section, the company and every officer 
of the company who knowingly and wilfully authorises or 
permits the default shall be liable to the like penalty as is* 
provided by Section 32 for a default in complying with the 
provisions of that section. 

Right of Member of Company to copies of the Balance- 
Sheet and the Auditor's Report. 

135 . Save as otherwise provided in this Act, any mem- 
ber of a company shall be entitled to be furnished with 
copies of the balance-sheet and the auditor's report at a 
charge not exceeding six annas for every hundred words or 
fractional part thereof. 

Certain Companies to publish Statement in Schedule. 

136 . (x) Every company being a limited banking com- 
pany or an insurance company or a deposit, provident or 
benefit society shall, before it commences business, and also 
on the first Monday in February and the first Monday in 
August in every year during which it carries on bussiness^ 
make a statement in the form marked G in the Third Sche- 
dule, or as near thereto as circumstances will admit. 

(2) A copy of the statement shall be displayed and, until 
the display of the next following statement, kept displayed 
in a conspicuous place in the registered office of the company, 
and in every branch office or place where the business of the 
company is carried on. 

(3) Every member and every creditor of the company 
shall be entitled to a copy of the statement on payment of 
a sum not exceeding eight annas. 

(4) If a company makes default in complying with the 
requirements of this section, it shall be liable to a fine not 
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exceeding fifty rupees for every day during which the 
default continues; and every officer of the company who 
knowingly and wilfully authorises or permits the default 
shall be liable to the like penalty. 

(5) This section shall not apply to a life assurance 
company or provident insurance society to which the pro- 
visions of the Indian Life Assurance Companies Act, 1912, 
or of the Provident Insurance Societies Act, 1912, as the 
case may be, as to the annual statements to be made by 
such company or society apply with or without modifica- 
tions, if the company or society complies with those 
provisions. 

Investigation of Affairs of Company by Inspectors. 

138 . The Local Government may appoint one or more 
competent inspectors to investigate the affairs of any com- 
pany and to report thereon in such manner as the Local Go- 
vernment may direct — 

(i) in the case of a banking company having a share 

capital, on the application of members holding 
not less than one-fifth of the shares issued; 

(ii) in the case of any other company having a share 

capital, on the application of members holding 
not less than one-tenth of the shares issued; 

(iii) in the case of a company not having a share capi- 

tal, on the application of not less than one-fifth 
in number of the persons on the company’s 
register of members ; 

(iv) in the case of any company, on a report by the 

registrar under Section 137, sub-section (5). 

Application for Inspection to be supported by Evidence. 

139 , An application by members of a company under 
Section 148 shall be supported by such evidence as the Local 
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Government may require for the purpose of showing that the 
applicants have good reason for, and are not actuated by ma- 
licious motives in, requiring the investigation; and the Local 
overnment may, before appointing an inspector, require the 

applicants to give security for payment of the costs of the 
inquiry. 

Inspection of Books and Examination of Officers. 

140. (i) It shall be the duty of all persons who are or 
have been officers of the company to produce to the ins- 
pectors all books and documents in their custody or power 
relating to the company. 

( 2 ) _ inspector may examine on oath any such person 

in relation to its business, and may administer an oath 
accordingly. 

(3) If any person refuses to produce any book or docu- 
ment which under this section it is his duty to produce, or 
to answer any question relating to the affairs of the com- 
pany, he shall be liable to a fine not exceeding fifty rupees 
in respect of each offence. 

Results of Examination how dealt with. 

Wl. (i) On the conclusion of the investigation the 
inspectors shall report their opinion to the Local Govern- 
ment, and a copy of the report shall be forwarded by the 
Local Government to the registered office of the company, 

and a further copy shall at the request of the applicants 

for the investigation, be delivered to them. 

( 2 ) The report shall be written or printed, as the 
Local Government directs. 

(3) All expenses of, and Incidental to, the Investiga- 
tion shall be defrayed by the applicants unless the Loeal 
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Government directs the same to be paid by the company,, 
which the Local Government is hereby authorised to do. 

9 

Power of Company to appoint Inspectors, 

!42. (i) A company may by special resolution appoint 
inspectors to investigate its affairs. 

( 2 ) Inspectors so appointed shall have the same powers 
and duties as inspectors appointed by the Local Government,, 
except that, instead of reporting to the Local Government,, 
they shall report in such manner and to such persons as the 
company in general meeting may direct. 

(3) All persons who are or have been officers of the com- 
pany shall incur the like penalties in case of refusal to pro- 
duce any book or document required to be produced to ins- 
pectors so appointed, or to answer any question, as they 
would have incurred if the inspectors had been appointed by 
the Local Government. 

Report of Inspectors to be Evidence. 

143. A copy of the report of any inspectors appointed 
under this Act, authenticated by the seal of the company 
whose affairs they have investigated, shall be admissible in 
any legal proceeding as evidence of the opinion of the inspe- 
ctors in relation to any matter contained in the report. 

Qualifications and Appointment of Auditors* 

144. ( 1 ) No person shall be appointed or act as an auditor 
of any company other than a private company unless he holds 
a certificate from the Local Government entitling him to act 
as an auditor of companies: 

Provided that the Governor General-in-Council may, by 
notification in the Gazette of India, declare that the members 
of any institution or association specified in such notification 
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shall be entitled to be appointed and to act as auditors of 
companies throughout British India. 

(2) The Local Government shall, by notification in the 
local official Gazette, make rules providing for the grant of 
certificates entitling the holders thereof to act as auditors of 
companies and may by such rules provide the conditions and 
restrictions on and subject to which such certificate shall be 
granted. The holder of such a certificate shall be entitled to 
act as an auditor of companies throughout British India unless 
such certificate restricts or limits the exercise of the right. 

(3) Every company shall at each annual general meeting 
appoint an auditor or auditors to hold office until the next 
annual general meeting. 

(4) If an appointment of an auditor is not made at an 
annual general meeting, the Local Government may, on the 
a PPlication of any member of the company, appoint an 
auditor of the company for the current year, and fix the re- 
muneration to be paid to him by the company for his 
services. 

(5) The following persons; that is to say, 

(i) a director or officer of the company; and 

(ii) a partner of such director or officer; and 

(iii) in the case of a company other than a private 

company, any person in the employment of 
such director or officer, 

shall not be appointed auditors of the company. 

(6) A person, othei than a retiring auditor, shall not be 
capable of being appointed auditor at an annual general 
meeting unless notice of an intention to nominate that person 
to the office of auditor has been given by a member of the 
company to the company not less than fourteen days before 
such annual general meeting, and the company shall send a 
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*copy of any such notice to the retiring auditor, and shail give 
.notice thereof to its members either by advertisement or in 
any other mode allowed by the articles not less than seven 
days before the annual general meeting: 

Provided that, if after notice of the intention to nominate 
an auditor has been given to the company, an annual general 
-meeting is called for a date fourteen days or less after the 
notice has been given, the requirements of this section as to 
lime in respect of such a notice shall be deemed to have 
been satisfied, and the notice to be sent or given by the com- 
pany may, instead of being sent or given within the time re- 
quired by this section, be sent or given at the same time as 
the notice of the annual general meeting, 

( 7 ) The first auditors of the company may be appointed' 
by the directors before the statutory meeting, and if so ap- 
pointed shall hold office until the first annual general meet- 
dng, unless previously removed by a resolution of the mem- 
bers of the company in general meeting, in which case such 
mi embers at that meeting may appoint auditors, 

( 8 ) The directors may fill any casual vacancy in the office 
of auditor, but while any such vacancy continues, the surviv- 
ing or continuing auditor or auditors (if any) may act, 

( 9 ) The remuneration of the auditors of a company shall 
be fixed by the company in genera] meeting, except that the 
^remuneration of any auditors appointed before the statutory 
meeting, or to fill any casual vacancy, may be fixed by the 
v directors. 

Powers and Duties of Auditors-. 

145. ( 1 ) Every auditor of a company shall have a right 
of access at all times to the books and accounts and vou n 
'Chers of the company, and shall be entitled to require from 
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the directors and officers of the company such information 
and explanation as may be necessarv for th* n ? 

ofthe duties of the auditors. } Performance 

r. u ^ The auditors shall make a report to the memW 
ofthe company on the accounts examined by them and n 
every balance-sheet laid before the comLnv Tn 

meetnig during their tenure of office, and the report "S 

(a) whether or not they obtanined all the informa 
tion and explanations they have required; and 

{h) whether, in their opinion, the balance-sheet- 
referred to ,in the report is dra^n up j n C on 

formity with the law; and h 

(c) whether such balance-sheet exhibits a true and 

" C ° r T eCt Vi£W . ° f the state of the company’s; 
affairs according to the best of their informa- 

- tion and the explanations given to them, and' 

- - as s bown by the books of the company. 

? t he case of a banking company, if the company 
has branch banks beyond the limits of India, it shaff be- 
sufficient if the auditor is allowed access to such copies of 
an extracts from the books and accounts of any such branch 

Brii h t“ il,ed ‘° ^ ^ 

Rights of Preference Shareholders, as to receipt 

and inspection of Reports, etc. 1 

a '1?* (l K H nB rS of P refer ence shares and debentures of 
a company shall have the same right to receive and inspect 

audim r Ce ; Sh f 3 ° f the C ° mpany and the sports of the- 
Mtors and other reports as is possessed by the holders of 

ordinary shares in the company. . \ 
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( 2 ) This section shall not apply to a private company 
nor to a company registered before the commencement of 
this Act. 

Official hooks to be kept by Liquidator in winding up. 

182. The official liquidator of a company which is being 
wound up by the Court shall keep, in manner prescribed, 
proper books in which he shall cause to be made entries or - 
minutes of proceedings at meetings, and of such other matters 
as may be prescribed, and any creditor or contributory may, . 
subject to the control of the Court, personally or by his agent - 
Inspect any such books. 

Penalty for Falsification of Books. 

236. If any director, manager, officer or contributory ot 
any company being wound up destroys, mutilates, alters or 
falsifies or fraudulent!}" secrets any books, papers, or securi- - 
ties, or makes, or is privy to the making of, any false or frau- 
dulent entry in any register book of account or document 
belonging to the company with intent to defraud or deceive 
any person, he shall be liable to imprisonment for a term, 

which may extend to seven years and shall also be liable to- 
fine. ' * ~ 1 

Requirements as to Companies established outside 

British India. 

277. ( 1 ) Every company incorporated outside British * 
India which at the commencement of this Act has a place of 
business in British India, and every such company which' 
after the commencement of this Act establishes such a place ' 
of business within British India shall, within six months- 
from the commencement of this Act or within one month 
from the establishment of such place of business, as the 
case may be, file with the registrar in the province im 
which such place of business is situated, — 
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{a) a certified copy of the charter, statutes or memo- 
randum and articles of the company, or other 
instrument constituting or defining the con- 
stitution of the company, and if the instru- 
ment is not written in the English language, a 
certified translation thereof; 

(6) the full address of the registered or principal office 
of the company; 

(c) a list of the directors and managers (if any) of the 
company; 


{d) the names and addresses of some one or more per- 
sons resident in British India authorised to ac- 
cept on behalf of the company service of pro- 
cess and any notices required to be served on 
the company* 

and, m the event of any alteration being made in any such 
instrument or m such address or in the direrctors or managers 
or m the names or addresses of any such persons as aforesaid, 
the company shall, within the prescribed time, file with the 
registrar a notice of the alteration. . 


( 2 ) Any process or notice required to be served on the 
company shall be sufficiently served, if addressed to any 
person whose name has been so filed as aforesaid and left at 

•or sent by post to the address which has been so field. 

(3) Every company to which this section applies shall 

in every year file with the registrar of the province in which 
4he company has its principal place of business 

(i) in a case where by the law, for the time being 
in force, of the country in which the com- 
pany is incorporated such company is 
required to file with the public authority 
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an annual balance-sheet, — a copy of that 
balance-sheet; or 

(ii) A in a case where no such provision is made by 
the law, for the time being in force, of 
the country in which the company is in- 
corporated, — such a statemet in the 
form of a balance-sheet as such company 
would if it were a company formed and 
registered under this Act, be required to 
file in accordance with the provisions of 
this Act : 

Provided that the Governor General-in-Councxl 
may, by notification in the Gazette of 
India subject to such restrictions and con- 
ditions, if any, as he may therein prescribe 
exempt any such company or any class of 
such companies from this requirement. 

(4) Every company to which this section applies and 
which uses the word “Limited 5 ’ as part of its name, shall — 

{a) in every prospectus inviting subscriptions for 
its shares or debentures in British India 
state the country in which the company 
is incorporated; and 

(b) conspicuously exhibit on every place where it 
carries on business in British India the 
name of the company and the country in 
which the company is incorporated in 
letters easily legible in English characters, 
and also, if any place where it carries on 
business is beyond the local limits of the 
ordinary original civil jurisdiction of a ’High 
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Court, in the characters of one of the ver 
nacular languages used in that place; and 


(c) have the name of the company and of the coun- 
in which the company is incorporated 
inentioned in legible English characters in 
... all bill-heads and letter paper, and in all 

notipes, advertisements and other official 
publications of the company. 

(5) If any company to which this section applies fails tn 
comply with any of the requirements of this seSon the 
company, and every officer or agent of the company, shall be 

liable .to a fine not exceeding five hundred rupees or, in the 

Ca , S ? ° * contmuln g offence, fifty rupees for every day duriner 
which the default continues. " j n g 


(6) For the purposes of this section^— 

(а) the expression “certified” means certified in 

the prescribed manner to be a true copy or 
a correct translation; 

(б) the expression “place of business” includes a 

share transfer or share registration office; 

(c) the expression “director” includes any person 
occupying the position of director, by what- 
ever name called; and 


W the expression .'“prospectus” means any p r < 
spectus, notice, circular, advertisement c 
other invitation, offering to the public fc 
subscription or purchase any shares or de 
bentures of the company. 

anv ShaH b , e , paid t0 the registrar for registerim 

fiJnf g reqmred hy this section to be filed with him ' 

fee of five rupees or. such smaller fee as may be prescribed. 
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Penalty for False Statement; 

282. Whoever in any return, report, certificate, ba- 
lance-sheet or other document, required by or for the pur- 
poses of any of the provisions of this Act wilfully makes a 
statement false in any material particular, knowing it to be 
false, shall be punishable with imprisonment of either des- 
cription for a term which may extend to three years, and 
-shall also be. liable to fine. 

Application of Table A. 

18. In the case of a company limited by shares and 
registered after the commencement of this Act, if articles are 
mot registered, or, if articles are registered, in so far as the 
articles do not exclude or modify the regulations in Table A 
in the First Schedule, those regulations shall, so far as appli- 
cable, be the regulations of the company in the same manner 
and to the same extent as if they were contained in duly 
.registered articles. 

Table A : Accounts. 

103. The directors shall cause true accounts to be 
Icept — 

(a) of the sums of money received and expended by 
; the company, and the matter in respect of 

which: such .receipt and expenditure takes 
place; and 

(b) of the assets and liabilities of the company. 

104. The books of account shall be kept at the regis- 

tered office of the company, or at such other place or places 
as the directors think fit, and shall always be open to the 
inspection of the directors. ' ■ . - . 

105. The directors shall from time to time determine 
whether and to what extent and at what times and places 
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and under what conditions or regulations the accounts and 
books of the company or any of them shall be open to the 
inspection of members not being directors, and no member 
(not being a director) shall have any right of inspecting any 
account or book or document of the company except as 
conferred by law or authorised by the directors or by the 
company in general meeting. 

106. Once at least in every year the directors shall lay 
before the company in general meeting a profit and loss- 
account for the period since the preceding account or (in 
the case of the first account) since the incorporation of the 
company, made up to a date not more than six months 
before such meeting. 

107. The profit and loss account shall show, arranged 
under the most convenient heads, the amount of gross 
income, distinguishing the several sources from which it has 
been derived, and the amount of gross expenditure, distin- 
guishing the expenses of the establishment, salaries and other 
like matters. Every item of expenditure fairly chargeable 
against the year’s income shall be brought into account, so 
that a just balance of profit and loss may be laid before the 
meeting, and, in cases where any item of expenditure which 
may in fairness be distributed over several years has been 
incurred in any one year, the whole amount of such item 
shall be stated, with the addition of the reasons why only 
a portion of such expenditure is charged against the income 
of the year. 

108. A balance-sheet shall be made out in every year 
and laid before the company in general meeting made up to- 
a date not more than six months before such meeting. 
The balance-sheet shall be accompanied by a report of the 
directors as to the state of the company’s affairs, and the 
amount which they recommend to be paid by way of divi- 
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dead, and the amount (if any) which they propose to carry 
to a reserve fund. 

109. A copy of the balance-sheet and report shall,, 
seven days: previously to the meeting, be sent to the 
persons entitled to receive notices of general meetings ia 
the manner in which notices are to be given hereunder. 

Table B* 

Table of Fees to be paid to the Registrar. 

I. — By a Company Having a Share Capital. 

.. KiS* A. P©~ 

1. For registration of a company whose no- 

minal share capital does not exceed Us. 

20,000, a fee of ... 40 0 O 

2. For registration of a company whose no- 

minal share capital does not exceed Rs. 

20,000, the above fee of forty rupees, 
with the following additional fees regu- 
lated according to the amount of nominal 
capital (that is to say) — 

For every 10,000 rupees of nominal 

share capital, or part of 10,000 ru- 
pees, after the first 20,000 rupees up 
to 50,000 rupees ... ... 20 0 O' 

For every 10,000 rupees of nominal 

share capital, or part of 10,000 ru- 

pees, after the first 50,000 rupees up 
to 10,00,000 rupees 5 0 0 

For every 10,000 rupees of nominal 

share capital, or part of 10,000 ru- 
pees, after the first 10,00,000 rupees. 1 0 O' 
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; 3. For registration of any increase of sliare 
capital made after the first registration 
of the company, the same fees per 10,000 
rupees or, part of 10,000 rupees, as would 
have been pay able if such increased share 
capital had formed part of the original 
share capital at the time of registration : 

Provided that no company shall be liable to 
pay in respect of nominal share capital 
on registration, or afterwards, any 
greater amount of the fees than 1,000 
rupees taking into account, in the case 
of fees payable on an increase of share 
capital after registration, the fees paid 
on registration. 

*4. For registration of any existing* company, 
except such companies as :are by this 
Act, exempted from payment of fees in 
respect of registration under this Act, 
the same fee as is charged for registering 


a new company. 

:5. For filing any document by this Act re- 
quired or authorised to be filed, other 
than the memorandum or the abstract 
required to be filed with the' registrar 
by a receiver or the statement required 
to be filed with the registrar by the 
liquidator in a winding up. ... mi 5 q q 

For making a record of any fact by this 
Act authorised or required to be record- 
ed by the registrar, a fee of ... ... 5 0 0 


By a Company Not Having a Share Capital. 

For registration of a company whose num- 
ber of members, as stated in the articles 


of association, does not exceed 20 


40 0 0 
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2, For registration of a company whose number Rs. a. p. 
of members, as stated in the articles ot 
association, exceeds 2C, bat does not 

9 . A A. /V / 


exceed 100 ... ... 

For registration of a company whose num- 
ber of members, as stated in the articles 
of association, exceeds 100, but is not 
stated to be unlimited, the above fee of 
Eg. 100 with an additional Es. 5 for 
every 50 members, or less number than 
50 members, after the first 100 ... 

For registration of a company in which 
the number of members is stated in the 
articles of association to be unlimited, a 


100 0 0 


fee of 


... 400 0 0 


I? or registration of any increase on the 
number made after* the registration of 
the company, the same fees as would 
have been payable if such increase had 
been stated in the articles of association 
at the time of registration . ... . - •• 

Provided that no one company shall be 
liable to pay on the whole a greater fee 
than Es. 400 in respect of its number of 
members taking into account the fee paid 
on the first registration of the company. 

.For registration of any existing company 
except such companies as are by this 
Act exempted from payment of fees in 
respect of registration under this Act, 
the same fee as is charged for register- 
ing a new company ••• *•• 

For 'filing any document by this Act re- 
quired or authorised to be .filed, other 


0 0 
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than the memorandum or the. abstract Rs. a, p„ 
required to be filed with the registrar 
by a receiver' or the statement required 
to be filed with the registrar by the 

liquidator in a winding up ... ... 5 0 0* 

8 . For making a record of any fact by this 
Act authorised or required to be re- 
corded by the registrar a fee of ... 5 0 


The Indian Life Assurance Companies 

Act, 1912. ..... 

Definition. 

2. (5) “Life assurance business” means the issue of or 
the undertaking of liability under, policies of assurance upon 
human life, or the granting of annuities upon human life : 

Deposits. 

4. (i) Every life assurance company shall, if establish- 
ed before the commencement of this Act, within one year 
from such commencement, or, if established after such com- 
mencement, before it commences to carry on the business of 
life assurance, deposit and keep deposited with the Control- 
ler of Currency, for and on behalf of the Governor General-in- 
Council, Government securities, as defined by the Indian Se- 
curities Act, 1885, of the face value of twenty-five thousand 
rupees or of a face value equal to one-third of the income de- 
rived from life assurance business as shown in the revenue- 
account for the last financial year, whichever is greater, and,, 
until the company, keeps deposited securities of the face val- 
ue of two hundred thousand rupees, shall annually deposit 
and keep deposited in like manner like securities of a facer 
value — ■ " ' ■ ■ 
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(a) equal to one-third of the income derived from 

the assurance business as shown in the 
revenue account for the last financial year 
until the face value of the securities deposited 
exceeds one hundred thousand rupees; 

(b) and thereafter equal in amount to one-third of 

the increase to the life assurance fund as 
shown in the revenue account for the last 
financial year. 

Provided that a company may at any time deposit se- 
curities of a face value of two hundred thousand rupees or 
make up its deposit of securities to that value. 

(2) The .interest accruing due on the securities de- 
posited under sub-section (i) shall be paid to the company. 

(3) The deposit may be made by the subscribers of the 
memorandum of association of a company or any of them, 
in the name of a proposed company, and, upon the incorpo- 
ration of the company, shall be deemed to have been made 
by, and to be part of the assets of, the company, and the 
Registrar of Joint Stock Companies shall not issue a certi- 
ficate of incorporation of the company under the Indian Com- 
panies Act, 1882, until the deposit has been made. 

(4) The deposit shall be deemed to form part of the 
life assurance fund of the company. 

Separation ol Funds. 

5. In the case of a life assurance company transacting 
other business besides that of assurance, a separate account 
shall be kept of all receipts in respect of the life assurance bu- 
siness, and the said receipts shall be carried to and form a 
separate fund to be called the life assurance fund. 

Explanation. — Nothing in this section shall be deemed 
to require any life assurance fund to be invested in separate 
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investments from any other fund, but a separate balance- 
sheet as prescribed under Section 7 shall be kept in respect 
of the life assurance fund. 

Exception. — Nothing in this section shall apply to a life 
assurance company established before the commencement of 
this Act, by the: terms of whose deed of settlement the 
whole of the profits of all the business carried on by the 
company are paid exclusively to the life policy-holders, and 
on the face of whose life polices the liability of the life assu- 
rance fund in respect of the other business distinctly ap- 
pears. ... '■ ■ — 

Appropriation of Life Assurance Fund. 

6 . The life assurance fund shall be as absolutely the 
security of the life policy-holders as though it belonged to a 
company carrying on no other business than life assurance 
business, and shall not be liable for any contracts of the com- 
pany for which it would not have been, liable had the bu- 
siness of the company been only that of life assurance, and 
shall not be applied directly or indirectly, : for any purposes 
other than those of life asssurance. 

Exception. — Nothing in this section shall affect the liabi- 
lity of the life assurance fund, . in the case of a company 
.established before the commencement of this Act, for con- 
tracts entered into by the company before such commence- 
ment. . 

Accounts and Balance-sheets. 

7. Every life assurance company shall, at the expira- 
tion of each financial year, prepare — ~ C 

(a) a revehue accounffor the year in t^ form or 
forms set forth in the First Schedule and 
applicable to the class or classes of busi* 
ness carried on by the company; 
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(b) a profit and Joss account in the form set forth 

in the Second Schedule, except where the 
company carries on life assurance business 
only and no other business; : 

(c) a balance-sheet or balance sheets in the form 

or forms set forth in the Third Schedule; 

(J) a statement containing the name of every per- 
son who during the year w~as a member 
of the board of directors or other govern- 
ing body or was manager or secretary or 
held any similar office by whatever name 
called. 

Deposit of Accounts, etc., with Governor 
General-in-Council. 

||. (i) Every account, balance-sheet, abstract or state- 
ment, hereinbefore required to be made shall be printed, and 
four copies thereof, one of which shall be signed by the 
chairman and two directors of the company, and by the prin- 
cipal officer of the company, and if the company has a man- 
aging director, by the managing director, shall be deposited 
with the Governor General-in-Council within six months in 
the case of accounts and balance-sheets required by Section 
7, and within one year in other cases after the close of the 
period to which the account, balance-sheet, abstract or 
statement relates; Provided that, if in any case it is made to 
appear to the Governor General-in-Council that the circum- 
stances are such that longer period should be allowed, he 
may extend that period by such period as he may think fit. 

(2) The Governor General-in-Council shall consider 
any document deposited in accordance with the provisions of 
sub-section (1) and, if any’ such document appears to the 
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Governor General-in-Council to ‘be inaccurate or defective 
in any respect, the Governor General-in-Council may call 
upon the company to furnish a further statement correcting 
any such inaccuracies or supplying any such deficiencies. 

Deposit of Report. 

12 . There shall be deposited with every revenue ac- 
count and balance-sheet of a life assurance company every 
report on the affairs of the company submitted to the share- 
holders or policy-holders of the company in respect of the 
financial year to which the account and balance-sheet relate. 

Exemption from Certain Provisions of Act VI of 

( 882 . 

( 3 . Where a life assurance company registered under 
the Indian Companies Act, 1882, in any year deposits its 
accounts and balance-sheet in accordance with the provisions 
of Section 11, the company may, at the same time, send to the 
Registrar of Joint Stock Companies a copy of such accounts 
and balance-sheet; and, where such copy is so sent, it shall 
not be necessary for the company to file a balance-sheet with 
the Registrar of Joint Stock Companies as required by 
Section 74 of the Indian Companies Act, 1882, and 
the copy of the accounts and balance-sheet \ so sent shall 
be dealt with in all respects as if it were a balance-sheet 
filed in accordance with that section. 

Right of Share-holders, etc., to Copies of 

Accounts, etc. 

14 . A printed copy of the accounts, balance-sheet, ab- 
stract or statement last deposited shall, on the application 
of any share-holder or policy-holder of the company, be 
forwarded to him by the company by post or otherwise. 
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; Audit of Accounts. 

« The accounts of every life assurance company shall 

be audited annually in such manner as the Governor General- 
in-Council may prescribe. 

List of Share-holders. 

; 16. Every life assurance company which is not regis- 

tered under the Indian Companies Act, 1882 , shall keep a 
li« 3 t pf the names and addresses of its share-holders, and shall, 
on the application of any share-holder or policy-holder of the 
company, furnish to him a copy of such list on payment of a 
sum not exceeding two annas, for every hundred words 
required to be copied. , , ' ‘ V/ 

Publication of Authorised as well as Subscribed, , 

and Paid-up Capital# r V , 

t. 4 ' \ ! * 

18. Where any notice, advertisement or other official 
publication of a life assurance company contains a statement 
of .the amount pf the authorised capital of the company, the 


V A 


paid up. 

Requirements as to Companies established' 
outside British India. 

■ i ' 

„ * 1 * ' ( , t* • ■ * , *• y t j 

19. (x) Every life assurance company, consfituted.'.Qut? 

side British India, which establishes a place of business 
within British India, or appoints an agent 'in British 'India 
with the object of obtaining life assurance business,;* shall, 
within three months from the establishment of. the place -■ of 
business or the appointment of such agent, .file : with.: ;th# 


. . 


(g) a certified copy of the charter,/' ^tutes or 
' memorandum and articles of the company, of 

instrument constituting or h 
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the constitution of the company, and, if the 
instrument is not written in the English 
language, a certified translation thereof; a * 

(b) a list of the directors of the company; 

(c) the names and addresses of some one or more 

^ persons resident in British India authorised 

to accept on behalf of the company service 
' ’ ' of process and any notices required to be 

served on the company; 

,r. And, in the event of any alteration being made in any 
such instrument or in the list of directors in the names- and 
addresses of such persons as aforesaid, the company 
shall, within such time as the Governor General-in-Council 
may prescribe, file with the Registrar a notice of the 
scItSraition. 

(2) Any process or notice required to be served on the 
Company shall be sufficiently served if addressed to any 
person whose name has been so filed as aforesaid and left at 
or sent by post to the address which has been so filed. 

(3) There shall be paid to the Registrar for register- 
ing any document, required by this section to be filed, a fee 
of five rupees or such smaller fee as the Governor General- 
in-Cbuncil may prescribe. J 

f v Statement in case of Amalgamation or Transfer. 

r Where an am algamatjion takes place between any 

fife ^assurance companies, or where any life assurance busi- 
ness of one such company is transferred to another company 
the combined company or the purchasing company, as the 
case may be, shall, within one month from the date of the 
completion of the amalgamation or, transfer, deposit with 
the Governor General-in-Council. — 




STATUTORY PROVISIONS: I. L. A. C. A., 1912. 

(a) certified copies of statements of the assets and! 

liabilities of the companies concerned in 
such amalgamation or transfer, together 
with a statement of the nature and terms of 
the amalgamation or transfer; and \ 

(b) a certified copy of the agreement or deed 

under which the amalgamation or transfer 
is effected; and 

(c) certified copies of the actuarial or other reports 

upon which that agreement or deed is 
founded; and 

(d) a declaration under the hand of the chairman 
' of each company and the principal officer of 

each compan}^ that to the best of their 
belief every payment made or to be made 
to any person whatsoever on account of 
the amalgamation or transer is therein fully 
set forth, and that no other payments be- 
yond those set forth have been made or 
are to be made either in money, policies, 
bonds, valuable securities or other property 
by or with the knowledge of any parties to* 
the amalgamation or transfer. 

Certain Companies may apply to be declared Companies 

which carry on Life Assurance Business in 
the United Kingdom. 

32. (i) An assurance company which carries on life assu- 
rance business in the United Kingdom in accordance with 
the Assurance Companies Act, 1909, may, if carrying on life 
assurance business in British India before the Commencement 
of this Act, within three months of such commencement, or 
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in any other case, before it commences to carry on( life assu- 
rance business in British India, apply to the Governor Gene- 
ral-in-Council for a declaration that it so carries on such busi- 

■ * , ■ i . , ■ t - ■ - ‘ 

ness in the United Kingdom. 

(2) A company applying under the provisions of sub-sec- 
tion (1) shall furnish, at the time of its application or at such 
further time as the Governor General-in-Council may prescri- 
be, such evidence as he may direct of the facts alleged in its 
application* 

(3) Where the Governor General in Council is satisfied 
that a life assurance company applying as aforesaid is a life 
assurance company which carries on business in the United 
Kingdom in accordance with the Assurance Companies Act, 
190.9, he shall, by notification in the Gazette of India, make a 
declaration to that effect, and shall cause such notification to 
be republished in the local official Gazette of the Province 
where the company has or proposes to have its principal place 
of business. 

Application of the Act to Companies which carry on Life 
Assurance Business in the United Kingdom. 

33 . Where the Governor General-in-Council has notified 
a declaration in accordance with the provisions of Section 32 
in respect of a life assurance company, nothing in Section 4, 
.Section 5, Sections 7 to 12, Sections 15, 20, 21, or, 37 shall 
.apply to the company; 

Provided that — 

(i); the company shall deposit with the Governor 
• ■ 1 General-in-Council, in the manner prescribed: in 

’ < » 1 v section 11, copies of every account, balances 
i sheet,, abstract, statement or , other 1 document 
; , r t ... which the company is required by the Assurance 
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Companies Act, 1909, to deposit at the Board of 
Trade; 

(2) If, at any time, a company in respect of which 
a declaration has been notified under Section 
32 ceases to carry on life assurance business 
in the United Kingdom in accordance with 
the provisions of the Assurance Companies Act, 
1909, it shall, if it continues to carry on life assu- 
rance business in British India, be subject to all 
provisions of this Act from the date it ceased 
to carry on such business in the United King- 
dom in accordance with the said Act. 

Penalty for Falsifying Statements, etc. 

35 . If any account, balance-sheet, abstract, state- 
ment or other document required by this Act is false in any 
particular to the knowledge of any person who signs it, such 
person shall be punishable with imprisonment for a term 
which may extend to two years, or with fine, or with both, 

The Indian Life Assurance 
Companies Rules, 1913. 



Definition. 


(c) ‘Dividing society businesss’ means life assurance, 
business under which the amount payable on the 
policy money becoming due is not fixed but 
depends either partly or wholly on the results 
of the division of any portion of the premium 
income or funds amongst the policies which have 
become due for payment in proportion to the 
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-premiums received under each class in any specified 
period. , - 

Paid-up Capital not to be treated as Assets? 

7. Companies transacting life assurance and annuity 

business only may include in the life assurance revenue 
account the paid-up capital and all the other funds of the 
Company, such as Investment Reserve Fund, Dividend 
Reserve Fund, Sinking Fund, etc., stated separately both at 
the beginning and at the end of a year, so as to show any 
increase or diminution in such individual funds during the 
year; but although paid-up capital maybe shown along 
with the funds in this way, it shall not be treated as part of 
the Company’s assets for the purpose of showing a divisible 
surplus at the time of any actuarial investigation of the 
finanGial condition of the Company. : . : ’ 

r Dividing Society Business. 

8. Every Company transacting dividing society business 
shall show in its accounts both the premium income and the 
claims of each class of such business separately from the 
premiums and claims of the other classes of business tran- 
sacted by the Company. 

Separate Revenue Account. 

9- A Company ma}^ submit a separate Revenue Account 
similar to the Life Assurance Account, in addition to forms 
A B and C of the First Schedule, for any class of business 
which it transacts, such, for instance, as dividing society 
business. 

Policies not qualifying for full benefits. 

10. If any class of policy is not qualified for full benefits 
until after the first year or other stated period, the premium 
income of that class shall be separated accordingly in the 
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accounts. In the case of a Company having more than one 
qualifying period for any such business the premium income 
shall be shown separately for each qualifying period. 

Audit of Accounts of Companies not subject to Law of 
British India regarding registration of Companies. 

II. The accounts of .* every company not subject to 
audit in accordance with the provisions of any law for the 
time being in force in British India regarding the registration 
of companies shall be audited in accordance with that law. 

Qualifications of Auditors under the Act. 

II A* Save as hereinafter provided in this rule, any 
person who audits the accounts of a Company shall be 
either — 

(- ) a .member of any of the following Institutes and 

L: . : : .;,:a . .. w Societies; - 

(<i) The Institute of Chartered Accountants of 
England and Wales; ; 

(i ) The Society of Incorporated Accountants and 
Auditors ; - • 

(c) The Society of Accountants in Edinburgh; 

(d) The Institute of Accountants and Actuaries 

■ : in Glasgow; . . 

( e ) The Society of Accountants in Aberdeen ; 

(y) The Institute of Chartered Accountants in 

' -Ireland; ; • - ^ 

Vr ".; r r '■■■ or - - 

(2) the holder of a certificate granted by any Local 
Government under Section 144, sub-section (1), of 
the Indian Gompanies Act, 1913 (VII of 1913), 
entitling him to act as Auditor of Companies 
1 under the said Act * r 
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Provided that such certificate does not restrict or limit to 
any part of British India the right of the holder to act as an 
Auditor. ( Government of India, Department of Commerce 
and Industry, Insurance No. 2184-6 dated Simla, the 1st 
April 1914). 

(11) In addition to the persons specified in sub-rule 

(1) the following persons may audit the accounts of 
Mutual Life Assurance Companies, namely : 

(a) a Fellow or an Associate of the Institute of 

Actuaries, London ; or a Fellow or an Associate 
of the Faculty of Actuaries in Scotland ; 

( b ) the holder of a certificate granted by a Local 

Government as aforesaid entitling the holder to 
act as such auditor throughout the province 
within which the principal place of business in 
British India of the Mutual Life Assurance 
Company is situated. ( Government of India, 
Department of Commerce and Industry, In- 
surance No. 2298, dated Delhi, the 6th March 

1915)- 

Additional particulars in case of Companies to which 

Act applies* 

12 * Every auditor auditing under the Act the account 
of a company shall state the following additional particulars 
in his report — 

(a) whether or not he has personally verified the 
whole of the investments with the securities, 
and other vouchers and is satisfied as to their 
correctness ; 

(1 b ) any other matters ^that he considers should be 
brought to the notice of the members or 
policy-holders of the Company* I 
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Deposit of copies of Documents. 

r ^°P' es documents mentioned in Section 14 

of the Act shall be deposited at the head office and the prin- 
cipal branch office in each province in which the Company 
transacts business for the inspection of any member or policy- 
holder of the Company. 

Translation of Documents. 

15. If any portion of any document required to be de- 
posited under the Act is not in the English language, a 
translation thereof, .'certified by a responsible officer of the 
Company to be correct, shall be furnished along with each 
copy deposited with the Governor General-in-Council. 

The Provident Insurance Societies 

Act, 1912. 


ueiimtion. 

(8) ££ Provident Insurance Society ” means any person 
who, or body of persons whether corporate or unincorporate- 
which, receives premiums or contributions for insuring money 
to be paid on the birth, marriage or death of any person or 
on the happening of such other contingency or class of 
contingency as may be prescribed : 


Register of Members. 

^ 10. Every Provident Insurance Society which is not 
registered under the Indian Companies Act, 1882, shall 
cause to. be kept in the prescribed form a register of the 
names and addresses of its members. 
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Publication of Authorized Subscribed and Paid-up Capital* 

11. Where any notice, advertisement or other official 
publication of a Provident Insurance Society contains a state- 
ment of the amount of the authorized capital of the society, 
the publication shall also contain a statement of the amount 
of the capital which has been subscribed and the amount 
paid up. 

Revenue Account and Balance-Sheet. 

13. Every Provident Insurance Society shall, at the 
expiration of each financial year, prepare a revenue-account 
and balance-sheet in the prescribed form and verified in the 
prescribed manner, and shall cause them to be audited by an 
auditor possessing the prescribed qualifications. 

Delivery and Publication of Revenue-Account, etc. 

14 . Every Provident Insurance Society shall, within 
:six months of the expiration of each financial year, deliver to 
the Registrar the revenue-account and balance-sheet required 
by Section 13, and shall publish them in the prescribed 
manner. 

» 

Record of Insurances effected on Life other than 

life of Person insuring'. 

15. Every Provident Insurance Society shall maintain 
in the prescribed form a record of every insurance effected 
on a life other than the life of the person, insuring, and shall 
deliver a copy of such record to the Registrar, together with 
the balance-sheet and revenue-account. 

Penalty for Falsitylng Documetits. 

22 . If any register, account, balance-sheet or other 
document required by this Act is false in any particular to 
the knowledge of any person who signs it, such person shall 
be punishable with imprisonment for a term which may 
extend to two years, or with fine, or with both. 
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The Provident Insurance Societies 

Rules 1914, Bombay. 

- — 

Definitions. 

(d) u Dividing society business ” means provident 
insurance business under which the amount 
payable on the policy money becoming due 
is not fixed but depends either partly or 
wholly on the results of the division of any 
portion of the premium, income or funds 
, amongst the policies which have become 
due for payment in proportion to the pre- 
miums received under each class in any 
specified period ; 

(i 3 ) “ Bond Investment business ” means the issue 
of bonds or policies by which the Society 
in return for premiums or subscriptions 
payable at periodical intervals of one year 
or less, contract to pay the legal holder of 
the bond or policy a sum at a future date 
either with or without the other specified 
benefits such as the right to share in the 
profits of the society or to an advance for 
certain specified object, and not being Life 
Assurance business ; 

(j f) “Ordinary Life Assurance business” means 
life assurance business transacted on similar 
lines to those adopted by ordinary life assur- 
ance .'companies, namely, by granting an- 
nuities on human life, or by assuring a fixed 
sum payable at death, on survivance or on 
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the happening of any contingency dependent 
on human life in return for a premium 
which is fixed at the outset for each age at 
entry. This shall not exclude the case of 
sums assured and premiums which vary as 
the result of bonus ascertained by an 
actuarial valuation conducted in the manner 
provided for in Schedule IV of the Indian 
Life Assurance Companies Act, 1912. 


Audit of societies not registered under 
the Indian Companies Act. 

14. The accounts of every society not subject to audit 
in accordance with the provisions of any law for the time 
being in force in British India regarding the registration of 
companies shall be audited in accordance with that law. 

Qualifications of Auditors under the Act. 


. 15 . (1 ) Members of Institutions or Associations notified 
by the Governor General-in-Council under the proviso to 
sub-section (1) of section 144 of the Indian Companies Act, 
I 9 I 3 (VII of 1913) shall be regarded as <piB.lified without 
certificate to audit the accounts of provident insurance 

societies throughout the Presidency of Bombay. 

( 2 ) Holders of Auditors’ certificates granted by the 
Govemor-in-Council under sub-section (2) of Section 144 of 
the Indian Companies Act, 1913 (VII of 1913) and of 
“unrestricted” certificates ( that is to say, certificates valid 
throughout British India), granted by other Local Govern- 


m exercise ot the same statutory power shall b< 
regarded as qualified to audit the accounts of providen 
insurance! societies throughout the Presidency of Bombay. 

(3) In addition to the persons specified in clauses (i 
and (2) the following persons may audit the accounts c 
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Provident Insurance Societies, namely, a Fellow or an 
Associate of the Institute of Actuaries, London ; or a Fellow 
or an Associate of the Faculty of Actuaries in Scotland. 

(No. 13047. — Government Notification, Bombay Castle 
6th December 1915.) 

Additional particulars in case of Societies to 

which Act applies, 

16. Every auditor auditing under the Act the accounts 
of a society shall state the following additional particulars 
in his report — 

(a) whether or not he has personally verified the 

whole of the investments with the securities 
and other vouchers and is satisfied as to 
their correctness ; 

( b ) any other matters that he considers should be 

brought to the notice of the members or 
policy-holders of the society. 

Form of Accounts, etc. 

17. The accounts shall consist of the Revenue Account, 
Profit and Loss Account and Balance Sheet as prescribed in 
the forms marked A, C and D appended to these rules ; but 
a society may, if it so desires, submit a separate Revenue 
Account ( precisely similar to form A ) for any class of busi- 
ness carried on by it, but the transactions in respect of a 
class of business not prescribed under the Act or the rules 
made thereunder shall not be shown in a Revenue Account 
showing the transactions in respect of any business which is 
so prescribed; The accounts shall be signed by all the 
directors of the society and by the Manager and one of the 
other responsible officers. If any of these omit to sign, the 
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reason shall be stated. Other statements shall be prepared 
each year in the following forms appended to these rules 
and signed by the Chairman or Managing Director ( if any ). 
as well as by the Manager or one of the other responsible 
officers of the society : — 

Form B — giving particulars of expenditure which has. 
not been charged as such. 

Form E— giving particulars of the relationship exist- 
ing between the lives assured and those effecting 
policies; 

Form F — giving particulars of the numbers of policies 
effected at different ages. 

Form G — showing the magnitude of the society’s 
policy contracts. 

Form H — giving particulars of the new business each 
year. 

Form I— showing for each year the additions from the 

number of policies and the sums assured there- 
under. 

Form J — giving particulars for each year since the 
formation of the society of the number of policies 
that have gone off the books for various reasons. 

Form K — showing the claims under dividing society 
business arranged according to the duration of the 
policies. 

Form L (i) & L(2)— giving examples of the sums paid 
in past years under dividing society business. 

The Registrar may, on the application and with the 
consent of a society, alter those forms as regards that society 
for the purpose of adapting them to the circumstances of 
that society. 
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Signing of Accounts. 

18. The Chairman or Managing Director (if any) as 
well as the Manager and one of the other responsible officers 
of the society shall sign all the accounts and balance-sheet, 
abstracts or statements sent to the Registrar, 

Registrar not Responsible for Accuracy of Returns. 

19 . The receipt of an annual return by the Registrar 
implies no approval of anything it contains. An acknowledg- 
ment of the fact^that documents purporting to be the annual 
returns of a particular society have been received will be 
given, but the acknowledgment does not imply that a valid 
return has been made or indicate approval of anything that 
it contains. 

Accounts not adopted. 

21 . If the general meeting before which accounts are 
laid does not adopt them, a statement of the fact and of the 
reasons therefor shall be annexed to tfie balance sheet and 
to the copies thereof required to be filed with the Registrar. 

Register of Members. 

23. Every society having a share capital and which is 
not registered under the law for the time being in force in 
British India relating to the registration of companies shall 
keep in one or more books a register of its members, and 
enter therein the following particulars : — 

(i) the names and addresses, and the occupations, 
if any, of the members, a statement of the 
shares held by each member, distinguishing 
each share by its number, and of the amount 
paid or agreed to be considered as paid on the 
shares of each member ; 

(ii) the date at which each person was entered in 

the register as a member ; 
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(iii) the date at which any person ceased to be a 
member. 

Register of Life Assurance Policies. 

24. A register of all ordinary life assurance policies 
issue dby a society at any time whether or not they are now 
in force, shall be maintained by the society in Form M 
appended to these rules or as near thereto as circumstances 

will permit. 

Register of other Policies. 

25. A register or registers of all policies, other than 
those of ordinary^ life assurance now in force, and of those • 
issued hereafter, shall be maintained by the society in Form - 
M appended to these rules or as near thereto as. 

circumstances will permit. 



appendix d. 

STATUTORY FORMS OF ACCOUNTS. 
The Indian Companies Act, 1913. 

(The Third Schedule.) 


STATUTORY FORMS OF ACCOUNTS: I. C. A. 
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FORM G. 

( See Section 136.) 

Form of Statement to be Published by Banking 
and Insurance Companies and deposit, Provident, 

or Benefit Societies. 

* The share capital of the company is Rs. divided into 

shares of each. 

The number of shares issued is Calls to the amount of Rs. per 
share have been made, under which the sum of Rs. has been received. 

The liabilities of the company on the thirty-first day of December (or 
thirtieth of June) were: — 

Debts owing to sundry persons by the company. 

Under decree, Rs. 

On mortgages or bonds, Rs. 

On notes, bills or hundis, Rs. 

On other contracts, Rs. 

On estimated liabilities. Rs. 

The assets of the company on that day were: 

Government securities [ stating them], Rs. 

Bills of exchange, hundis and promissory notes, Rs. 

Cash at the Bankers, Rs. 

Other securities, Rs. „ . 

Form E. 

As REQUIRED BY PART II OF THE ACT. 

{See Section 32.) 

Summary of share Capital and Shares of the Company, 

Limited, made opto the day of 19 (being the 

day of the first ordinary general meeting in 19 ). 

Nominal share capital Rs. divided shares of Rs. each, 
intof j shares of Rs. each. 

* If the company has no capital divided into shares, the portion of 
the statement relating to capital and share must be omitted. 

t When there are shares of different kinds or amounts {e. g., Preference 
and Ordinary or Rs. 200 or Rs. 100), state the numbers and nominal values 
separately. 
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Total number of shares taken up* * * § to the day of 19 j 

which number must agree with the total shown in the list as > 
held by existing members- ... ... ... ... } 

Number of shares issued subject to payment wholly in cash. 

Number of shares issued as fully paid up otherwise than in cash ... 

Number of shares issued as partly paid up to the extent of per 
share otherwise than in cash ... ... 

f There has been called up on each — of shares 
There has been called up on each — of shares 
There has been called up on each — of shares 

J Total amount of calls received, including payments on applica- 
tion and allotment 

Total amount (if any) agreed to be considered as paid on 
shares which have been issued as fully paid up otherwise 
than in cash ... 

Total amount (if any) agreed to be considered as paid on 
shares which have been issued as partly paid up to the extent 
of per share ... ... ... ... *•• 

Total amount of calls unpaid 

Total amount (if any) of sums paid by way of commission in 
respect of shares or debentures or allowed by way of discount 
since date of last summary 
Total amount of (it any) paid on § shares forfeited ... 

Total amount of shares and stock for which share-warrants 
are outstanding ... * ... 

Total amount of share- warrants issued and surrendered respec- 
tively since date of last summary 
Number of shares or amount of stock comprised in each 
share- warrant... 

Total amount of debt due from the company in respect of ail 
mortgages and charges which are required to be registered 
with the Rgeistrar under this Act 


Rs. 

Rs*. 

Rs., 

Rs.~ 

Rs,. 


Rs.- 
Rs, . 


Rs.. 
Rs. . 

Rs.. 

Rs. 

Rs.. 

Rs. 


* When there are shares of different kinds or amounts (<?. g., Preference 
and Ordinary or Rs. 200 or 100), state the numbers and nominal values 
separately. 

+ Where various amounts have been called or there are shares of different 
kinds, state them separetaly. 

X Include what has been received on forfeited as well as on existing shares. 

§ State the aggregate number of shares forfeited. 
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List of Persons holding shares in the Company 

Limited, on the day of 19 t and of persons, 

who have held shares herein at any time since the date of the 
last return, showing their names and addresses and an account 
of the shares so held. 



Names, addresses and 
OCCUPATIONS. 


Account of shares. 
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* State the aggregate number of shares forfeited (if any). 

f ^he aggregate number of shares held, and not the distinctive numbers, 
must be stated, and the column must be added up throughout so as to make 
one total to agree with that stated in the summary to have been taken up. 

t When the shares are of different classes, these columns may be sub-divid- 
ed so that the number of each class held or transferred may be shown 
separately. 

§ The date of registration of each transfer should be given as well as the 
number of shares transferred on each date. The particulars should be placed 
opposite the name of the transferor and not opposite that of the transferee, 
but the name of the transferee may be inserted in the Remarks column im- 
mediately opposite the particulars of each transfer. 

Names and addresses of the persons who are the Directors 
of the f Limited, on the day of 
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Names. J 

Addresses. 





Names and addresses of the 

persons who are the 

ma* 

nagers of the , Limited, 

of 19 . 

on the 

day 

Names. 

i 

Addresses. 


t 

i 




Note. — Banking companies must acid a list of all their places of 
business. 


I, , do hereby certify that the above list 

and summary truly and correctly states the facts as they stood 
on day of 19 * 

( Signature ) - , 

( State 'whether director, manager or secretary. ) 




The Indian Life Assurance* Comj janies Act, 191 2. 

(The First Schedule.) 

(Se<? Section 7.) 
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(B) Revenue Account applicable to annuity business of those companies having a separate 
annnity fund, the investments of -which are kept separate from those of the life assurance fund. 
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(0) General Eevenue Account applicable to all classes *o£ business other than life assurance ■ 
and annuity transactions. 


STATUTORY 


FORMS OF accounts: I 
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{See Section 7) 

Profit and Loss Account of the for the year ending 
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statutory forms of accounts: p. i. s. a., 1912b. 




(Rbibrrjs© to in Rule 17,) 

Balance sheet of the society for the year ending 19 for the 

classes of business prescribed under the Act or the rules made thereunder which are 
transacted by the society. 
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2 yearn 




STATUTORY FORMS OF ACCOUNTS: P. I. S. A., 1912. 



Burvivancu of a fixed 
period only. 


HOW TO BECOME A QUALIFIED ACCOUNTANT. 



Form I, 

(HSJFEERBD TO IN RULE) 17 .) 

Stowing for eact year the additions to and deductions from tte number of policies 

and the sums assured thereunder. 

Submitted by the society for the year ending 19 
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HOW TO 


become a qualified accountant 




1912 * 


A statement in similar form must be given for each table under which the society has at any 
time issued policies. 

Statements reqaired by this form need not be given until within six months after the close 
of the first financial year entered upon after the adoption of these rules, 


Showing the claims under dividing society business, arranged according to the 

duration of the policies* 

Statement submitted by the society, of claims arising in 

the year ending 19 under each class of dividing society business. 
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Terms in for6e and result of division of premium income in each year since, policies of this 

class were, first issued. 
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(REFERRED TO IN RULES 24 AND 25.) 
A Register of Policies. 
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